Gray Davis June 29, 1999
Governor
State of California
Governor's Office

| object to the following gppropriations contained in Senate Bill 160.

|tem 0250-001-0001--For support of Judiciary. | reduce thisitem from $239,105,000 to
$239,104,000 by reducing:

(© 30-Judicial Council from $58,996,000 to $58,995,000,
and by deleting Provison 6.

| am deleting Provison 6 which would require the Judicia Council to develop and support astrategic
committee on drug court strategy in the Judicia Council’s drug court program and the Department of
Alcohol and Drug Programs (DADP) Partnership Program. The DADP Partnership Program aready
has an existing committee assgned to determining administration of the Partnership Program, and the
Judicid Council adminigters the drug court program. Therefore, this language is unnecessary because it
would cregte duplicative activities that can best be handled by existing resources and their mutual
coordination.

| am reducing $1,000 from this item to reflect savings that will be achieved based on vetoing Provison 6
of this Item.

ltem 0250-101-0001--For local assistance, Judiciary. | reduce thisitem from $11,875,000 to
$11,775,000 by reducing the following:

(b) 30.20-California Drug Court Project from $1,958,000 to $1,858,000.

| am ddeting the $100,000 | egidative augmentation which would have supported establishment of a
drug court program in the City of Fontana. This proposa would have created alocd exception to the
statewide application process to the Department of Alcohol and Drug Programs Partnership Program
and the Judicid Council’s drug court program. Such an exception is not conducive to the aready
existing support program and evaluation system that isin place. However, if the County of San
Bernardino wishesto tailor its own drug court program for the City of Fontana, the authority to do so
exists pursuant to Chapter 1132, Statutes of 1996.

| am sugtaining the $10,000,000 legidative augmentation to thisitem for the Equa Access Fund which

will provide legd servicesfor indigentsin civil metters; however, | am sugtaining this augmentation on a
one-time basis.
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[tem 0450-101-0932--For loca assistance, State Trial Court Funding. | reduce this item from
$1,776,178,000 to $1,771,678,000 by reducing:

(d)  45-Court Interpreters from $51,619,000 to $47,119,000.

| am reducing the $7,000,000 legidative augmentation, which would have increased trid court
interpreter compensation from the current level of $200 per day to $250 per day, by $4,500,000 and
sugtaining $2,500,000 of the augmentation. Thiswill provide sufficient funding to alow the Judicia
Council to ensure certified and registered interpreters are available for tria court criminad proceedings
only to avoid crimind trias from being dismissed or re-tried due to lack of available certified
interpreters.

|tem 0450-111-0001--For transfer by the Controller to the Trid Court Trust Fund. | reducethisitem
from $890,370,000 to $885,870,000.

| am reducing thisitem to conform to the actions | have taken in Item 0450-101-0932.

[tem 0540-001-0001--For support of Secretary for Resources. | revise thisitem by reducing:

@ 10-Administration of Resources Agency from $4,244,000 to $3,494,000, and

® Amount payable from the Forest Resources Improvement Fund (Item 0540-001-0928) from -
$1,000,000 to -$250,000.

| am revising thisitem to conform to the action | have taken in Item 0540-001-0928.

|tem 0540-001-0928--For support of Secretary for Resources. | reduce this item from $1,000,000 to
$250,000 and revise Provision 1.

| am reducing this item by $750,000 and sustaining $250,000 for the Secretary for Resourcesto
develop a detailed strategy on how to best obtain a statewide assessment of the State' s natural
resources and habitat, and develop along-term set of priorities and targets for future investment in
resource protection and habitat acquistion and preservetion. | believe that this effort is meritorious and
will be useful in developing and implementing a srategy where growth iswelcome in the State and at the
same time identify where California s natura resources need to be protected. Because thiswill be a
sgnificant, multiyear effort, | believe that $250,000 is a sufficient level of resources to begin this
important task.

| am revisng Provison 1 to conform to this action.
“1 Notwithstanding Section 4799.13 of the Public Resources Code, of the amount appropriated

by thisitem, $1,000,000 $250,000 shall be used by the Secretary for Resources for the devel opment
and publishing of a statewide Consarvation and habitat blueprint. The blueprint shall assess the current
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condition of the state’s natural resources and habitat and establish along-term set of funding and policy
priorities and targets for future for investment in resource protection and habitat acquisition or
preservation. On or before January 10, 2000, the Secretary for Resources shdl report to the chairs of
the fiscal and policy committees of the Legidature on the development of the blueprint and when it
anticipates the blueprint will be published.”

|tem 0540-103-0001--For loca assistance, Secretary for Resources. | reduce thisitem from
$4,200,000 to $3,200,000 by deleting:

(© County of Los Angeles-Tujunga Wash River Parkway ($1,000,000)

Although this project may be meritorious, | am deeting funding for it to ensure the State maintains a
prudent reserve.

|tem 0550-005-0001--For support of the Secretary for the Y outh and Adult Correctional Agency. |
reduce this item from $1,622,000 to $622,000 by reducing:

@ 15-Commission on Correctiona Peace Officers Standards and Training from $1,622,000 to
$622,000.

and by revisng Provison 1.

| am reducing the $1,200,000 L egidative augmentation for the Commission on Correctiond Peace
Officers Standards and Training (CPOST) by $1,000,000 because | believe the remaining $200,000
will be sufficient to address the requirements of Chapter 762, Statutes of 1998. While | am strongly
supportive of training for Sate correctiond officers, and have provided sufficient funding in the Budget to
increase new correctiond officer training from 6 to 10 weeks, | believe it is premature to develop a 16
week training curriculum until the issue of further increase in training time has been addressed. | believe
it would be prudent to dlow CPOST to complete the training review and make recommendations
regarding the appropriate number of training hours prior to developing and gpproving the curriculum.

| am revising Provison 1 to conform to this action.
“1.  Of the funds gppropriated in thisitem, $1,200,000 $200,000 shdl be available only to carry out

duties assigned to the Commisson on Correcti ond Peace Officer Standards and Training under
Chapter 762 of the Statutes of 199 VP \ \
()]

used for theee specmc purposes shail revert to the Generd Fund

[tem 0555-001-0001--For support of Secretary for Environmenta Protection. | reduce this item from
$5,710,000 to $3,710,000 and revise Provision 1 and delete Provision 2.
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| am reducing $1,500,000 of the $2,000,000 legidative augmentation to implement atrailer bill that
would authorize the Deputy Secretary for Law Enforcement and Counsel to enforce laws administered
by CaEPA boards and departments. | am, however, supportive of the new enforcement authority
provided in the trailer bill, and the $500,000 of this augmentation | have sustained should be more than
adequate to fulfill this new responghility.

| am revisng Provison 1 to conform to this action.

“l.  Of thefunds amount gppropriated in thisitem, $2,000,000 $500,000 shdl be available only for
the implementation of a statute that authorizes the Deputy Secretary for Law Enforcement and Counsel
in the office of the secretary to enforce the laws administered by the boards, departments, and office
that comprise the Cdifornia Environmenta Protection Agency, provided that 60 days prior to the
expenditure of any of these funds, the secretary shdl notify the Chair of the Joint Legidative Budget
Committee of the secretary’ s expenditure plan for the funds.”

| am deleting the $500,000 legidative augmentation to implement a Presidentia Executive Order on
environmentd judtice. The Secretary for Environmental Protection is reviewing the structure, funding,
and ddivery of environmenta programs and therefore this augmentation is premature.

| am ddeting Provision 2 to conform to this action.

[tem 0555-001-0044--For support of Secretary for Environmental Protection. | revise thisitem by
reducing:

(b) 20-Specia Environmenta Programs from $8,259,000 to $6,259,000;
(5)  20.30-Environmenta Enforcement ($1,500,000);
(6)  20.35-Environmenta Justice ($500,000).

and (d) Amount payable from the General Fund (Item 0555-001-0001) from -$5,710,000 to
-$3,710,000;

| am revising the schedules in thisitem to conform to the action | have taken in
Item 0555-001-0001.

|tem 0650-001-0001--For support of Office of Planning and Research. | delete Provision 1.

| am ddeting Provison 1, which would require the Office of Planning and Research to fund the
Innovation in Government Project within existing resources. This provison would not dlow the Office
of Planning and Research to receive reimbursements for this Project from the existing resources of
participant departments, which isinconsstent with the Legidature sintent language in connection with
the same project in the Department of Generd Services, the Department of Motor Vehicles, and the
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Franchise Tax Board. Clearly, the Legidature gpproved moving forward with the project, and
Provison 1 conflicts with itsintent and gpproval.

Therefore, because | am in agreement with the Legidature sintent that the Innovation in Government
Project be funded within existing resources, | am vetoing the related funding agppropriated to the
Employment Devel opment Department and the Department of Socid Services. Further, | am directing
that dl five participant departments involved provide reimbursements to the Office of Planning and
Research, as necessary to review projectsin their area.

[tem 0690-101-0001--For loca assstance, Office of Emergency Services. | reduce thisitem from
$1,299,000 to $1,249,000 by deleting:

(e City of Garden Grove-Emergency Operations Center ($50,000)

| am deleting this legidative augmentation for agenerator at the City of Garden Grove Emergency
Operations Center.  Although this augmentation may be meritorious, | am deleting the funding for it to
ensure the State maintains a prudent reserve.

|tem 0750-001-0001--For support of Office of the Lieutenant Governor. | reduce thisitem from
$2,572,000 to $1,740,000.

| am deleting the $532,000 legidative augmentation for the Commission for Economic Devel opment.
The Commisson was created by Chapter 1230, Statutes of 1971, ostengbly to assist in furthering the
economic development of the state. Since 1971, other state agencies, including the Trade and
Commerce Agency, have been charged with the respongbility for simulating economic development in
the state and funding for this Commission was diminated in the 1994 Budget Act and has not since been
funded.

| am a0 reducing the $510,000 legidative augmentation for additiond staffing for this Office to
$210,000. Thisfunding will provide for two Principd Assigtant postions: one to staff the Lieutenant
Governor in hisrole on the Governor’ s State Housing Task Force and one to staff the Lieutenant
Governor in his capacity as co-chair of the Commission on Building for the 21% Century. With this
action, | have gpproved total increases over the prior level of gaffing and funding for this Office of
amost 25 percent.

|tem 0820-001-0001--For support of Department of Justice. | reduce this item from $239,971,000 to
$238,729,000 by reducing:

(4  30-Civil Law from $87,922,000 to $87,422,000; and

(6)  45-Public Rights from $38,156,000 to $37,414,000.
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| am deleting the $742,000 | egid ative augmentation for the Environmental Law Section. | have dready
proposed augmentations for the Public Rights Divison thet tota over $4 million, which are sufficient to
address the needs of the Public Rights Divison, including the Environmenta Law Section.

| am dso0 ddeting the $500,000 legidative augmentation to fund the implementation of SB 48, which
would create a procedure under which the Attorney Genera could review adenia by a public agency
of arequest for disclosure of information under the Public Records Act. While | fully endorse drict
compliance with the Public Records Act, there has been no demondtration that this amount would be
necessary to implement the legidation. Providing this funding would be premature since this legidation
has not been enacted.

|tem 0820-101-0001--For local assistance, Department of Justice. | reduce this item from $7,774,000
to $6,524,000 by reducing:

(b)  40-Criminal Law from $3,855,000 to $3,355,000;
(© 50-Law Enforcement from $1,000,000 to $250,000;
and by deleting Provison 3.

| am ddeting a $500,000 legidative augmentation to provide funding for the Family Violence Unit of the
County of Merced Didrict Attorney’s Office. While | fully support the intent of this program, thisisan
ongoing program for which funding should be aloca responghility.

| am reducing a $1,000,000 |egidative augmentation for Sexua Assault Felony Enforcement (SAFE)
teams by $750,000. The effect of this action is to gpprove $250,000 on a one-time basis to provide
grantsto local law enforcement agencies on a competitive basis to support SAFE teams. While| fully
support the intent of this program, thisis an ongoing program for which funding should be alocd

responsibility

| am ddleting Provison 3 which would provide definitions of violence prevention and violence
prevention programs, and require the Department to perform evauations of itsloca assstance, violence
prevention programs to ensure that they meet the definitions, maximize efficiency among programs, and
edtablish meaningful performance gods. New violence prevention programs, which are often intended
to address long standing socid problems with creative and innovative approaches, is unnecessarily
restricted by the predetermined definitions contained in this language.

|tem 0845-001-0217--For support of Department of Insurance. | reduce this item from $102,582,000
to $101,582,000 by reducing:

(b) 12-Consumer Protection from $29,572,000 to $28,572,000.
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Thistechnicd veto conforms to the Legidature sintent, and is consstent with the legidative action taken
in Item 0845-011-0001, which included a $4,668,000 General Fund loan to the Insurance Fund which
fully funds the Holocaust Era Insurance Claims Project. Thisveto will iminate a $1,000,000
gppropriation from the Insurance Fund that was inadvertently eft in this item.

|tem 0950-001-0001--For support of State Treasurer. | reduce thisitem from $5,119,000 to
$5,079,000 by reducing:

€) 100000-Persona Services from $13,721,000 to $13,579,000; and
(©) Reimbursements from -$13,056,000 to -$12,954,000.

| am deleting the $142,000 ($40,000 Generd Fund and $102,000 reimbursements) legidative
augmentation for the restructuring of the Treasury Program Manager series. Thereisno question thet |
vaue the work performed by dl state employees. Moreover, | recognize recruitment and retention of
state employees is a widespread concern. However, this issue is more gppropriately the responsibility
of the Department of Personnel Adminigtration.

ltem 1100-301-0001--For capita outlay, Cdifornia Science Center. | reduce this item from $788,000
to $538,000 by reducing:

2 11.00.004-Technology Hall and Hall of Health-Remodd--Preliminary plans, working drawings
and construction from $750,000 to $500,000.

| am reducing the $750,000 |egidative augmentation for the remodd of Technology Hall and Hall of
Hesdlth at the Cdifornia Science Center to $500,000. While | understand the need to relocate the
adminigtrative offices out of the armory related to the K-5 school project, the plans for the office
relocation have not been fully developed. | am directing the Science Center to develop arelocation
proposd, including justification for the scope, dl support and capitd outlay costs and schedules. The
Science Center is further directed to provide the proposa to the Department of Finance for review by
September 15, 1999.

| ddete Providon 1 to conform with this action.

|tem 1730-001-0001--For support of Franchise Tax Board. | delete Provision 5.

| am ddeting Provison 5, which requires the Franchise Tax Board to provide natification to the
Legidature upon approva by the Department of Information Technology of a specia project report on
the Board' s acquidtion of disaster recovery capability for its mainframe computer applications.

The specid project report relating to this program was approved by the Department of Information

Technology on June 4, 1999, and was forwarded to legidative committees and Saff. Retention of this
language would unnecessarily delay this project.
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[tem 1760-001-0001--For support of Department of General Services. | reduce thisitem from
$10,735,000 to $10,535,000.

| am ddleting the legidative augmentation of $200,000 for Capitol Commemorative Seds. Although this
project may be meritorious, | am deleting the funding for it to ensure the State maintains a prudent
reserve.

|tem 1760-001-0666--For support of Department of Generd Services. | revise thisitem by reducing:

@ Program support from $521,593,000 to $521,393,000, and

(© Amount payable from the General Fund (Item 1760-001-0001) from -$10,735,000 to
-$10,535,000.

| am revising thisitem to conform to the action | have taken in Item 1760-001-0001.

Item 1760-101-0001--For loca assstance, Department of Genera Services. | am reducing thisitem
from $580,000 to $230,000 by deleting:

@ Bookmobile Vehicles $350,000.

| am ddleting the legidative augmentation of $350,000 for purchase of bookmohile vehiclesin the
County of Tulare. Although this augmentation may be meritorious, | am deleting this funding because
thisis essentidly alocd responshility.

|tem 1760-302-0001--For capitd outlay, Department of Generd Services. | delete thisitem and
Provison 1.

| am deleting the $3,000,000 legidative augmentation.

| do not believe it is appropriate to spend $3,000,000 in additiona public funds for congtruction of a
Governor'sresidence. Instead, | believe private funds should be sought to complete this project.

[tem 2240-101-0001--For loca assstance, Department of Housing and Community Development. |
reduce this item from $7,354,000 to $7,054,000 by reducing:

@ 20-Community Affairs Program from 113,189,000 to $112,889,000.

| am sugtaining $500,000 for a specific farmworker housing development in Sdinas. The budget dso
provides $3,500,000 from the Generd Fund for the Farmworker Housing Grant program in ltem 2240
104-0001 for smilar projects, making atota of $4,000,000 for housing for farm workers and their
families. Thus| am deeting the $300,000 balance of the augmentation for this project.

Page 8



[tem 2240-104-0001--For transfer by the Controller to the Farmworker Housing Grant Fund (0927).
| reduce this item from $5,000,000 to $3,500,000.

| am reducing the $3,000,000 legidative augmentation to expand the farmworker housing grant program
by $1,500,000. Including the funds| am sugtaining in Item 2240-101-0001, this program will have a
total funding leve of $4,000,000 in 1999-00. Thisisasubgtantia increase over the funding average of
about $1.2 million per year over the past few years.

[tem 2240-105-0001--For transfer by the Controller to the Emergency Housing and Assistance Fund
(0985). | delete Provison 1.

| am deleting Provision 1 to conform to the action taken in Item 2240-109-0001.

|tem 2240-107-0001--For transfer by the Controller to the Housing Rehabilitation Loan Fund (0929).
| reduce thisitem from $12,500,000 to $6,000,000 and revise Provision 1.

| am reducing this $12,500,000 |egidative augmentation for housing rehabilitation, acquisition, and code
enforcement activities by $6,500,000. The $6,000,000 | am retaining in thisitem is intended to provide
funds for loans for preserving, rehabilitating and building new housing for low-income families. | expect
these funds to be used to efficiently leverage federd, loca and private-sector funds available for
housing. | have not retained funds for loca code enforcement programs, pending areview by my
Housing Task Force of the priorities for housing funding.

In addition to these funds, the Budget provides $2,500,000 for predevelopment loans for affordable
housing, with afocus on coordinating available housing resources. Moreover, | understand that the
federd government has recently modified its policies that threatened to produce large numbers of
conversons of low cost rentd housing to market rate housing and that it has identified $40 million for
additional assstance to preserve exigting low cost housing. Thisis apostive development, and |
strongly encourage the federa government to alocate amore equitable share of resources for low cost
housng to Cdifornia

| am revisng Provison 1 to conform with this action.

“1. The funds trandferred by thisitem shdl be utilized for the purposes set forth in Chapter 6.5
(commencing with Section 50660) of Part 2 of Divison 31 of the Hedlth and Safety Code for
multifamily housing rehabilitation or acquidition, or rehabilitation and acquisition-er-fer-sdppert-of-local
code-enfercement-programs. Fird priority for the funds shal be the conservetion of affordable housing
for exiding tenants. The funds shal be subject to the following provisons

(@ Principa and accumulated interest is due and payable upon completion of the term of the loan. The
loan shall bear interest at the rate of 3 percent per annum on the unpaid principa balance. At the time of
loan closing, the Department of Housing and Community Devel opment, erthetoca-gevernment-for
code-enforcement-activities, may defer up to 2 percent of the interest rate if necessary to provide
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affordable rents to households of very-low and low income. "Affordable rent” for the purposes of this
item shd| be established by the department to be consistent with the rent limitations imposed by the Low
Income Housing Tax Credit Program, as administered by the Cdifornia Tax Credit Allocation
Committee.

(b) For projects receiving low-income housing tax credits, a Soonsor may set income limits that match
those required under any regulatory agreement entered into with the CdiforniaHousing Tax Credit
Allocation Committee.

(¢) The department shal endeavor to achieve a reasonable geographic distribution of these funds and
may waive any requirements of Chapter 6.5 (commencing with Section 50660) of Part 2 of Divison 31
of the Health and Safety Code and any regulations adopted thereunder that are in conflict with the
provisons of thisitem or that are necessary for prompt and effective implementation of the programs
described in thisitem. Any rule, policy, or standard of genera application employed by the department
in implementing this section shdl not be subject to the requirements of Chapter 3.5 (commencing with
Section 11340) of Part 1 of Division 3 of Title 2 of the Government Code.

(d) The department may use up to $808;800 $400,000 of the amount transferred by thisitem for
program administration.”

[tem 2240-109-0001--For locd assstance, Department of Housing Community Development; for
transfer by the Controller to the Emergency Housing and Assistance Fund (0985). | ddete thisitem and
Provison 1.

| am deleting the $1,000,000 legidative augmentation and the $365,000 that the L egidature shifted from
the Military Department’ s armory-based shelter program to this item for the Department of Housing and
Community Development’ s weether-based homeless shelter grant program. | am setting aside these
funds for appropriation by subsequent legidation that would expand the availability of the armoriesasa
resource for homeless assistance as well as address the needs for homeless shelter funds in counties
without armories. Under existing law, these funds would be distributed pursuant to aformula that takes
into consderation the employment rates and relative poverty of the population of acounty. All counties
would be dlocated a share of this amount, whether or not a Department of Military armory aso serves
the homeless population of that county.

| am aso deeting Provision 1 of thisitem which raises the minimum county grant to $40,000, in
conformance with this action. The exigting minimum grant level of $10,000 is gppropriate for the
funding level | am retaining for the program.

[tem 2660-001-0042--For support of Department of Transportation. | revise thisitem by deleting
Provisons 8 and 15.

| am ddeting Provison 8 which prohibits Caltrans from spending any funds for support, right-of-way,
acquisition or congruction of the ‘Hatton Canyon Freeway’ on Highway 1, between Carmel River
Bridge and State Route 68, except funds necessary to obtain permits. In May, 1999, an amendment to
the 1998 State Trangportation Improvement Program was approved by the California Trangportation
Commission (CTC) to delete this project and reprogram the funding for the Route 101 Prunedale
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Bypass project. Consequently, this provision is unnecessary. If this project were to be reingtated in
future years, exigting law dready requires Cdtrans to obtain these permits before actua construction,
meaking thislanguage duplicative. Additiondly, | view thislanguage as incondstent with Section 167 of
the Streets and Highways Code which prohibits legidative sdection for transportation projects.

| am deleting Provision 15 which prohibits the Department from spending any funds for right-of-way or
for congtruction of the State Route 58 project in Kern County, until the Department produces reports
on the project’ s effects on local water resources and agriculture. The Department of Transportation is
aready required by state and federd law to satisfy all local, state, and federd environmenta review and
permitting requirements and processes. The requirement to perform an agricultura study prior to
proceeding with any support or right-of-way activitiesis anew requirement and represents a substantive
change in law which can only be included within asingle subject hill, not the budget act. | believe that
the CTC has established adequate safeguards to be met prior to the construction of this project and any
additiona study requirements could delay the project unnecessarily.

Item 2660-101-0001--For local assistance, Department of Transportation. | reduce thisitem from
$21,000,000 to $20,000,000 and revise Provision 1.

This legidative augmentation would partidly fund the construction of athree-story 850-gpace parking
structure adjacent to the Altamont Commuter Expressrail station and the Livermore Vadley Center
Project by the City of Livermore. This project benefitsalocad public/private hotd and commercid
space development more than parking for train riders. The budget includes $14 million that | proposed
in the May Revison for anew engine and cars which will expand capecity for the Altamont Commuter
Express by 50 percent and more directly serve the needs of commuters. Additionaly, to the extent that
the garage serves commuters, it should be included in the Regiond Transportation Improvement Plan
and proposed for funding through the norma transportation project budgeting process. Assuch, | view
this augmentation as project-specific budgeting by the Legidature, which isinconsstent with Section
167 (e) of the Streets and Highways Code.

| am revising Provison 1 to conform to this action.

“1. Of the amount appropriated in this item, $14,000,000 shal be used for grants for the purchase of

$6 000, OOO shall be used for aesrstance to Iocd government ferry operatorsin the San Francrsco Bay
Areain acquiring additiond ferry boats. The Department of Trangportation shal award one or more
grants for ferry boats on a competitive bass. The availability of matching funds may be used as one
means of ranking proposas.”

[tem 2660-103-0001--For loca assistance, Department of Transportation. | delete this item.

| am deleting the legidative augmentation of $200,000 for dlocation to the City of West Covinato
purchase vacant property adjacent to Interstate 10 to use as an additiona Park-n-Ride site. This
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project would be digible for funding through the State Trangportation Improvement Program (STIP);
and thus there is no need to use General Fund for this project. Because this project is eligible for
funding through the STIP, | view this as project-gpecific budgeting by the Legidature, which is
incons stent with Section 167 (€) of the Streets and Highways Code.

[tem 2660-104-0001--For local assistance, Department of Transportation. | reduce thisitem from
$1,630,000 to $835,000 by reducing:

(a) 20.30-Locd Assistance Grants from $1,630,000 to $835,000 by deeting $795,000 for the
following projects:
(2) City of Firebaugh, Street Sweeper Purchase (125,000)
(2) City of McFarland Bus Stop Ingtalation (25,000)
(4) Bay Area Rapid Trangt Mitigation Work in Millbrae School Digtrict (475,000)
(6) Crescent City Airport Renovation (70,000)
(7) State Highway 62 Repair (100,000)

| am deleting $795,000 for five loca assstance grantsin thisitem. The legiddive augmentations for the
City of McFarland Bus Stop Ingtallation ($25,000), the Crescent City Airport Renovation ($70,000),
and the State Highway 62 Repair ($100,000) should have been considered for inclusion in the State
Trangportation Improvement Program (STIP), and thus it isinappropriate to use the Generd Fund asa
funding source. Since these projects are digible for the STIP, | view their desgnation in thisitem as
project-specific budgeting by the Legidature, which isincongstent with subdivison (€) of Section 167 of
the Streets and Highways Code. Additiondly, | object to inclusion of $125,000 for a street sweeper
for the City of Firebaugh on the basis that routine maintenance of loca streets should remain exclusively
aloca responghility. | am deleting the legidative augmentation of $475,000 to Millbrae Elementary
School Didtrict to fund didtrict revenue decreases associated with declining enrollment in the district due
to congtruction related to the BART expansion to the airport. Current law alows digtricts a one-year
“hold-harmless’ provision, caled the declining enrollment adjustment, for districts which experience a
loss of sudents. Millbrae Elementary School Didrict is digible for and will automaticaly recaive this
funding, which alows schoal didtricts to receive funding based upon the greater of current year or prior
year average daily attendance numbers, in order to dlow the digtrict sufficient time to make the
necessary budget changes to accommodate permanent enrollment decreases. One year should be
aufficient time for Millbrae Elementary School Didtrict to adjust expenditure levelsto reflect the
provision of services to fewer students.

[tem 2660-301-0042--For capital outlay, Department of Trangportation. | delete Provision 3.

Provison 3 identifies the source of revenues for the gppropriation of the $22 million in thisitem for rail
capitd improvements. The definition of the revenue source referenced in this provison was to be
established through separate legidation. However, these references no longer exist in the proposed
legidation, rendering this provison meaningless.

[tem 2740-001-0044--For support of Department of Motor Vehicles. | delete Provison 3.
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| am deleting Provision 3 because this language is unduly redtrictive and interferes with executive branch
discretion regarding the implementation and continuation of new information technology projects.
Detailed departmental assessments of Y ear 2000 readiness should proceed as currently planned, and a
decison should be made on a case-by-case bas's as to whether critica information technology projects
can proceed, pending completion of Year 2000 related activities. Thisis consgstent with my action
taken on Section 11.10.

[tem 2920-001-0001--For support of Trade and Commerce Agency. | reduce thisitem from
$26,040,000 to $25,555,000 by reducing:

€) 10-Economic Development from $10,459,000 to $10,359,000,
(d)  30-Tourism from $8,581,000 to $3,196,000.

| am deleting the |legidative augmentation of $100,000 to study the economic benefits of an Inland
Empire digribution center. The generd feashility of extending ship-going freight breskdown and
repacking activities to the Inland Empire has dready been studied by Cdtrans at the Legidature' s
request. This study of a private freight distribution center would be more appropriately funded through
private resources.

| am reducing by $385,000 the |legidative augmentation of $950,000 for the Cdifornia Flm
Commission. | am retaining $565,000 to provide assistance to film companies seeking Cdifornia
locations through the use of the CinemaScout computerized location database, by working to provide
permits for film companies to use state property quickly and providing more assstance to locd film
liasons. | am vetoing the remaining funds at this time until the need for them has been dearly
demonstrated.

[tem 2920-101-0001--For locd assistance, Trade and Commerce Agency. | reduce thisitem from
$26,453,000 to $22,903,000 by reducing.

@ 10.30 Economic Development (Strategic Technology Program) from $21,088,000 to
$17,788,000;

and by deleting:

(d) 40 - Contracts, Grants and Loans ($250,000);

and by deleting Provison 3 as a conforming action.

| am deleting the $150,000 General Fund augmentation for support of a San Bernardino Regiond

Technology Alliance. Regiond technology aliances conduct peer reviews of gpplications for the
Manufacturing Technology Grant program and provide assstance to regiond manufacturing concerns
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developing new technology. Regions should compete on an equitable basis for creation of new
technology aliances through the Trade and Commerce Agency process rather than being provided
earmarked funding.

| am adso reducing the Cdlifornia Unified Space Development program by $3,150,000 and deleting
Provison 3 that dlocates these funds as a conforming action. However, | am enthusiastic about the
emerging commercia space flight industry that has the potentia to add materialy to Cdifornia's
economy and therefore sustaining only the appropriations of $1,250,000 for the California Space Flight
Competitive Grant Program administered by the California Space and Technology Alliance, $1,100,000
for the Highway to Space Compstitive Grant Program administered by the Western Commercid Space
Center, and $1,000,000 for effortsto attract the VentureStar reusable launch vehicle project to a
Cdiforniagte.

While | applaud the efforts of industry groups and loca and regiona government entitiesin providing
direction to the development of thisindustry, however, thereis a need to improve Cdifornia s
competitiveness with respect to other states and countries by establishing a more focused strategy for
date government involvement. Before committing to an expanson of funding, legidation is needed
which better articulates state government’s goas and role in simulating the development of this unique
industry.

| am deleting the $250,000 augmentation for the Cdifornia Ingtitute for Federa Policy Research, a
private, non-profit organization. These funds would provide support to the ingtitute for policy research,
acash resarve for contingencies, and the implementation of a“CdiforniaHouse” in Washington, DC. It
is gppropriate for Sate funds to be used to support Californias officia presence on federd policy issues
through the Governor's Washington, DC office.

[tem 2920-111-0001--For transfer, upon order of the Director of Finance, to the Cadifornia
Infrastructure and Economic Development Bank Fund (0649). For loca assistance, Cdifornia Trade
and Commerce Agency. | delete Provision 1.

| am deleting Provision 1 that makes expenditure of the $425 million appropriated to the Cdifornia
Infrastructure and Economic Development Bank in thisitem contingent on enactment of atrailer bill.

AB 1661 appearsto bethetrailer bill that Provision 1 refersto, but the bill dso includes a program to
provide ongoing financid assstance for genera loca government purposes. The Infrastructure Bank
program is dready authorized in statute, and the provisons of AB 1661 are not essentia with respect to
the Bank. By linking the availability of these funds appropriated in the budget to the gpprova of this
legidation, the L egidature has attempted to constrain my congtitutiona authority should | chooseto veto
AB 1661. While | am approving the $150 million one-time appropriation in Item 9210-118-0001 for
locd government in this budget, consderation of ongoing funding for local government should occur in
the context of a broader local government discussion. | cannot be required to sgn AB 1661 in order to
preserve the availability of the funds gppropriated in thisitem of the Budget Bill.
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Tying the avallability of the funds appropriated in the budget hill to separate legidation, which is
unnecessary to authorize the expenditures contemplated in the budget bill, conflicts with the provisions
of the State Condtitution.

|tem 3340-001-0001--For support of Cdifornia Conservation Corps. | reduce thisitem from
$33,807,000 to $32,195,000 by reducing:

€) 10-Training and Work Program from $40,911,000 to $39,299,000,
and by deleting Provison 5.

| am reducing thisitem by $1,612,000 for the Bay Area Ridge Trail Project. Although this project may
be meritorious, | am ddeting funding for it to ensure the State maintains a prudent reserve.

| am deleting Provison 5 to conform to this action.

|tem 3360-001-0001--For support of Energy Resources, Conservation and Development Commission.
| reduce this item from $5,000,000 to $4,000,000.

| am reducing this item by $1,000,000 and sustaining $4,000,000 for adiesdl emissons incentive
program. This augmentation, together with the actions | am taking in the Air Resources Board budget,
represents a considerable $23 million investment in this program, which represents a sufficient increase
within available resources.

|tem 3360-001-0465--For support of Energy Resources, Conservation and Development Commission.
| revise thisitem by reducing:

(©) 30-Development from $93,827,000 to $92,827,000;

() Amount payable from the Genera Fund (Item 3360-001-0001) from -$5,000,000 to
-$4,000,000;

and by revisng Provison 3.

| am revisng Provision 3, which specifies the dlocation of the amount gppropriated in Item 3360-001-
0001 for the diesdl emissions incentive program, to conform with my action taken in Item 3360-001-
0001.

“3.  Of thefunds appropriated in Schedule (fx), $5;000,000 $4,000,000 shall be expended for the
support of the Diesdl Emissions Incentive Program. Of this amount, $2,500,000 $2,000,000 shdl be

used for advanced technology projects and $2,5008,000 $2,000,000 shdl be used for dternative fuds

infragtructure.”
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| am sustaining Provisons 1 and 2 which requires the Energy Resources, Conservation and
Development Commission to evauate the efficacy of the State’' s Renewable Energy Resources
Program. | am aso sustaining Provison 5, which requires the Commission to prepare a plan regarding
the pogt-trangition adminigirative structure to achieve cogt-effective energy efficiency and conservetion in
the State’ s energy markets. | believe that both reports will be useful. However, the reporting
requirements outlined in these provisonsfal short of providing a complete, objective assessment of the
affected programs. The provisions prejudge the evauations by assuming program continuation without
firgt providing consderation for whether there is aneed for the programs. Additiondly, the provisions
do not provide for adequate independent review to ensure the studies are valid, reliable, satisticdly
sound, and based on performance measures. Therefore, | am directing the Cdifornia Energy
Commission to include these factorsin the evalutions.

| am revising thisitem to conform to the action taken in Item 3360-001-0001.

|tem 3360-102-0001--For local assistance, Energy Resources, Conservation and Development
Commission. | reduce thisitem from $1,342,000 to $600,000 by deleting:

@ Ventura County Air Pollution Control District--Clean Fuel Vehicles ($250,000);
(e Santa Cruz Metropolitan Trangt Didtrict--Alternative Fuel Program ($100,000); and
® Kern County--Convert Traffic Pedestrian Light to LED ($392,000).

Although these projects may be meritorious, | am deleting the funding at thistime for these three
projects to ensure the State maintains a prudent reserve.

Item 3480-102-0001--For local assstance, Department of Conservation. | delete thisitem.

| am ddleting the $150,000 legidative augmentation for aloca assstance grant to the City of Irwindde
for the Manning Pit Reclamation project. Funding the reclamation of this city-owned abandoned mining
dgteisalocd responshility. Additiondly, it is my understanding that not dl of the funds to complete the
project have been committed, and there may be significant costs in future years. | am concerned about
the precedent of providing state funding for this potentidly costly loca responghility.

|tem 3540-001-0001--For support of Department of Forestry and Fire Protection. | revisethisitem
by reducing:

(b) 300000-Operating expenses and equipment from $169,737,000 to $168,237,000; and

(o) Amount payable from the Forest Resources Improvement Fund (Item 3540-001-0928) from -
$17,189,000 to -$15,689,000;

and by ddeting Provisons 4 and 5.
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| am deleting Provision 4 which directs the Department of Forestry and Fire Protection to reactivate a
fire crew at the Delta Conservation Camp to perform fire prevention and presuppression activitiesin the
East Bay. Aspart of the Cdifornia Fire Plan, the Department aready asssts communitiesin identifying
prefire management projects that reduce total costs and losses from amgjor fire. Consequently, | have
sudtained the legidative augmentation of $220,000 to dlow the Department to begin an assessment of
the need for more firecrewsin the East Bay.

| am ddeting Provison 5 which would authorize the Department to begin a Site selection process for a
new fire camp in the Santa Clara Ranger Unit. | am not aware of any critical need for anew fire camp
in the Santa Clara Ranger Unit. Given that the Department is fully taffed for itsinitia attack efforts, |
guestion the need for additiond fire camps. Moreover, a statewide assessment of fire camp needs
should be conducted prior to selecting sites for any new fire camps.

| am revising thisitem to conform to the action | have taken in Item 3540-001-0928.

|tem 3540-001-0928--For support of Department of Forestry and Fire Protection. | reduce thisitem
from $17,189,000 to $15,689,000 and revise Provision 5.

| am reducing thisitem by $1,500,000 which provides that afuel load reduction program be carried out
by the Cdifornia Conservation Corps and certified local community conservation corps. The
Department of Forestry and Fire Protection does not have an expenditure plan for the use of these
funds. | believe, however, that there is some need to increase the Department’ s fuel 1oad reduction
efforts for fire prevention purposes. Consequently, | am sustaining $500,000 and directing the
Department to address the most critical areasin need of fuel load reduction and, where possible, to use
the services of the state and local conservation corpsmember crews.

| am dso reviang Provision 5 to conform with the reduction | have made in thisitem and becauseit is
unnecessarily redtrictive and hinders the ahility of the Department to achieve its gods related to wildland
fire suppression.

“b. Notwithstanding Section 4799.13 of the Public Resources Code, of the amount appropriated in
this item, $2,000,000 $500,000 shdl be available for afue load reduction program to reduce the

damagefrom Wl|dflreS spreadl ng into urban aress. —'FeeanoyLeut—thls-pFegFam—EheDepactment—ef

|tem 3560-001-0001--For support of State Lands Commission. | reduce thisitem from $11,407,000
to $11,342,000 by reducing:

(b) 20-Land Management from 6,803,000 to $6,738,000,
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and by deleting Provison 3.

| am ddeting the $65,000 |egidative augmentation for the museum display of artifacts recovered from
the Brother Jonathan shipwreck. Although this project may be meritorious, | am deleting the funding for
it to ensure the State maintains a prudent reserve.

| am aso ddeting Provison 3 to conform to this action.

|tem 3600-001-0001--For support of Department of Fish and Game. | reduce this item from
$35,128,000 to $34,128,000.

| am deleting the legidative augmentation of $1,000,000 and five biologist positions and five botanist
positions. No specific workload has been identified to support the need for these positions at thistime.
The Department has identified a Sgnificant number of vacancies in comparable classifications that will be
filled in the near future. The 1998 Budget Act dso provided $1.2 million to increase operationd

support for fidd biologists. The programmatic efficacy of the 1998-99 funding augmentation and filling
the vacant positions should be assessed before congderation is given to any additiond increases.

|tem 3600-001-0200--For support of Department of Fish and Game. | revise thisitem by reducing:

€) 20-Biodiversity Conservation Program from $73,641,000 to $72,641,000; and

(0 Amount payable from the General Fund (Item 3600-001-0001) from -$35,128,000
to -$34,128,000.

| am revising thisitem to conform to the action | have taken in Item 3600-001-0001.

[tem 3600-102-0001--For loca assistance, Department of Fish and Game. | reduce thisitem from
$360,000 to $350,000 by deleting:

2 20.01-Cdaveras County: New Hogan Lake Conservancy ($10,000).

Although this project may be meritorious, | am reducing the funding for it to ensure the State maintains a
prudent reserve.

[tem 3640-301-0001--For capita outlay, Wildlife Conservation Board. | reduce thisitem from
$34,100,000 to $33,100,000 by reducing:

2 80.10-Wildlife Conservation Board Projects (Unscheduled) from $19,500,000 to
$18,500,000.

| am srongly supportive of additiond funding for acquisitions amed at protecting wildlife habitat.
However, | am making this modest reduction in the Board' s funding to ensure the State maintains a
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prudent reserve. Overdl, the Budget Act provides $158 million for wildlife habitat, land conservetion,
and public access to our Stat€' s natural resources.

Item 3680-101-0001--For loca assistance, Department of Boating and Waterways. | delete thisitem
and Provisons 1 and 2.

| am deleting the legidative augmentation of $3,500,000 for beach erosion control projects. This
program activity istypicaly not funded from the Generd Fund. However, | am sustaining $500,000
from the Harbors and Watercraft Revolving Fund (Item 3680-101-0516) for this purpose.

| am ddleting Provison 1 to conform to my action in thisitem.
| am aso deleting the legidative augmentation of $12,000,000 for port dredging projects. The port and

harbor authorities have the ability to generate operating revenue from their port activities. Thislegidaive
augmentation would congtitute a subsidy for arevenue generating enterprise, which | do not believeis

appropriate.

| am dso ddleting Provison 2 to conform to this action.

Item 3680-101-0516--For loca assistance, Department of Boating and Waterways. | reduce thisitem
from $58,254,000 to $55,134,000 by reducing:

(@  10-Bosting Facilities from $59,952,000 to $47,832,000 by revising and deleting the following
subschedules:

Launching Facility Grants from (18,286,000) to (18,166,000)

(33) Kern County: Lake Isabella patrol boat dock and covering (120,000);
Port Dredging Grants (12,000,000)

Port Dredging Grants (12,000,000)
(©) 30-Beach Erosion Control from $7,255,000 to $755,000;
by ddeting:
(x)  Amount payable from the General Fund (Item 3680-101-0001) (-$15,500,000);
and by revisng Provison 3.

| am reducing this item by $3,000,000 for the beach erosion control project and $120,000 for the Kern
County Lake Isabella project due to inadequate revenues in the Harbors and Watercraft Revolving
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Fund to fund these projects. This action is necessary to continue funding for previoudy approved
projects.

| am revising Provison 3 to conform to this action.

“3. Of the amount gppropriated in Schedule (c), $500 000 $7—OOGL,OOO isfor onetlmefundlng of
beach erosion control programs ' g $ ,

amount speufled in '[hIS provision, 60 percent shdl beavaldalefor dlocatlon by the qua‘[ment of
Boating and Waterways for projects south of the point a which the Pacific Ocean meets the border
between the County of San Luis Obispo and County of Monterey and 40 percent shal be available for
dlocation to projects located north of that point. Prior to the allocation of any of these funds, the
department shdl develop guidelines that include application requirements and criteria, condstent with the
Resources Agency’ s palicies for shordline erosion protection.”

| am revising this item to conform to the action taken in Item 3680-101-0001.

Item 3760-302-0001--For capitd outlay, State Coastal Conservancy. | reduce thisitem from
$46,435,000 to $38,750,000 by reducing:

@ 80.97.030-Conservancy Programs from $46,435,000 to $38,750,000,
and by revisng Provison 3.

Since the State Budget includes gpproximately $158 million for conservancy programs and wildlife
habitat preservation, | am deleting or reducing $7,685,000 in |egidative augmentations from this item at
this time to ensure the State maintains a prudent reserve. | am deleting funding for the following

projects. Big Sur Scenic View Shed acquisition ($900,000), Capitola Wharf Public Access Project
Rehabilitation ($285,000), and Monterey County Window by the Bay ($1,000,000). | am reducing the
following projects Elysian Valey from $5,000,000 to $1,500,000 and Mendocino Coast acquisitions
from $5,000,000 to $3,000,000.

| am revisng Provison 3 to conform to this action.

“3. Thefunds available in thisitem are available for activities condstent with Divison 21
(commencing with Section 31000) of the Public Resources Code for the following projects. Associaion
of Bay Area Governments. S.F. Bay Trail $2,500,000; City of Sedl Beach: Ocean Water Qudlity
Program, $150,000; City of Seal Beach planning, design, and construction of debris boom, $300,000;
Bay Area Conservancy, $10,000,000; Palo Corona Ranch, $5,000,000; Union Point Park,
$1,500,000; Otay River Valey acquisition, $3,250,000; Gaviota Coast acquisition, $5,000,000; City
of Maywood: Maywood River Park, $1,800,000; Elysan Valey, $5:000,000 $1,500,000; Mendocino
Coast acquisitions, $5;0006,000 $3,000,000; leuana River leey ach|S|t|on $2 000, OOO Bollna
Lagoon restoration, $1,500,000; Big-Sd ;




; Chollas Creek projects, $1,250,000; and Menteray

[tem 3790-001-0001--For support of Department of Parks and Recreation. | reduce thisitem from
$66,876,000 to $66,676,000 and delete Provision 1.

| am deleting the $200,000 |egidative augmentation to undertake a study of the best ecological
management of the Pescadero Marsh Natural Preserve. Although this project may be meritorious, | am
ddeting funding for it a thistime to ensure the State maintains a prudent reserve.

| am deleting Provison 1 to conform to this action.

[tem 3790-001-0392--For support of Department of Parks and Recregtion. | revise thisitem by
reducing:

@ For support of the Department of Parks and Recreation from $194,219,000 to $194,019,000,
and

(© Amount payable from the General Fund (Item 3790-001-0001) from -$66,876,000 to
-$66,676,000.

| am revising this item to conform to the action taken in Item 3790-001-0001.

[tem 3790-101-0001--For local assstance, Department of Parks and Recreation. | reduce this item
from $55,783,000 to $47,452,000 by reducing:

(a) 80.25-Recreationa Grants from $55,783,000 to $47,452,000,
by deleting $6,106,000 for the following subschedules:

3 City of Anahem: Rehailitate Hansen Park and School Children's Playground
(150,000)

4) City of Anaheim: Rehabilitate Maxwel Park's Playground (100,000)

(6) Antdope Valey High Schoal Didrict: Agricultura Vocational Center (350,000)

(11) City of BuenaPark: Bdlis Park Renovations (150,000)

(14) Camichad Recreation and Park Didtrict: Renovation and Remodd for the Carmichael
Park Swimming Poal (50,000)

(27) East Bay Regiond Park Didrict: Finish Iron Horse Trail (275,000)

(32) City of Folsom: Bicycle/Pedestrian Bridge (75,000)

(45) City of Garden Grove: Replace Marquee Sign at Garden Grove Gem Theater (25,000)

(47)  City of Garden Grove: Upgrade Village Green Amphitheater (250,000)

(57) Highway 50 Association: Funding for Historic Wagon Train Activities (5,000)
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(59)

(60)
(61)

(70)
(71)
(72)
(90)
(95)

(102)
(104)

(105)
(110)

(113)

(114)
(123)
(125)
(126)
(142)
(146)

(167)
(173)

(177)
(178)

(185)

Jurupa Park and Recreation Didtrict: Memorid Park Swimming Pool Rehabilitation or
Congtruction (200,000)

Jurupa Park and Recregtion Digtrict: Paramount Park (150,000)

Jurupa Park and Recregtion Didtrict: Rehabilitation of Memoria Park Community
Center (200,000)

City of Lancaster: Nationa Soccer Center Activity Building (200,000)

City of Lancagter: Antdope Valey Fairgrounds Exhibit Hal (800,000)

City of Lancaster: Land Acquisgtion for YMCA/Lancagter Park (450,000)

Los Angeles County: Hanson Dam Skateboard Park Construction (141,000)
Mariposa County: Construction of paved walkways, parking, restrooms, and
information outlets (125,000)

City of Norco: Ingal Regionad Park (200,000)

North Highlands Recrestion and Park Didtrict: Y outh Center at McClelan Airbase
(20,000)

City of North Hollywood: Valey View Park Improvements (100,000)

Orangevae Recreation and Park Didtrict: Upgrades and ADA Compliance to the
Orangevade Community Park (65,000)

City of Pomona: Community Center a Centra Park-Funds for Design and Building
(200,000)

City of Pomona: Harrison Park (200,000)

County of Sacramento: Bank Stabilization Project a Discovery Park (100,000)
San Benito County: Veterans Memoria Park (100,000)

San Benito Youth Services: Y outh Center Land Acquisition (25,000)

City of San Fernando: Renovation and Congtruction Projects at Brand Park (450,000)
City and County of San Francisco: Edgehill Mountain Open Space Park acquisition
(300,000)

City of Scotts Vdley: Civic Center renovation (25,000)

Sunrise Park and Recrestion Didtrict: Play Equipment and Surfacing Materid at
Antelope Station Park and Blue Oak Park (100,000)

Tulare County: Crestion of the Tulare Santa Fe Trail (250,000)

Tuolumne County: Funding to Repair Check Damsin the Emigrant Wilderness Area
(25,000)

City of Yucapa Community Swvimming Pool (250,000)

and by reducing $2,125,000 from the following subschedules:

(13)
(31)
(97)

(106)

City of Campbell: Heritage Theater Restoration Project from $500,000 to $250,000;
City of El Monte: Durfee Recreational Facility Project from $800,000 to $300,000;
Misson San Juan Capistrano Preservation Society: Misson San Juan Capistrano
Restoration from $2,000,000 to $1,000,000;

City of Oakland: Conduct Engineering Study for the Concrete Walls Surrounding Lake
Merritt from $750,000 to $500,000; and
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(183) City of Westmingter: Little Saigon Cultura Heritage Museum from $250,000 to
$125,000.

Although these projects may be meritorious, | am deleting and reducing the funding for them to ensure
the State maintains a prudent reserve. The reduction to subschedule (31) City of El Monte: Durfee
Recreationd Facility Project isto reflect an appropriate level of state participation in the project.

| am aso deleting $100,000 for the City of Fresno: Replacement Underground Storage Tank of the
Higtoric Van Ness Chevron (subschedule (39)) in Fresno because remova of underground storage
tanks is the respongbility of the property owner. Additiondly, by law, public and private property
owners were required to remove underground storage tanks by December 1998.

|tem 3790-301-0263--For capita outlay, Department of Parks and Recreation. | reduce thisitem from
$10,815,000 to $10,814,000 by reducing:

3 90.RS.414-Guzman Ranch Project--Acquisition and Study from $5,305,000 to $5,304,000,
and by deleting Provision 3.

| am reducing this item by $1,000 and deleting Provision 3, which would reguire the Department of
Parks and Recrestion to notify the Legidature which property would be acquired for the Fresno Area
Off-Highway Recreation Area not less than 30 days prior to the acquisition. The Budget dready
indudes funding in thisitem to specificdly purchase the Guzman property in Madera County for the
Fresno Area Off-Highway Recregtion Area. Therefore, this notification is redundant and unnecessary.

[tem 3790-302-0001--For capital outlay, Department of Parks and Recreation. | reduce thisitem from
$20,697,000 to $11,447,000 by reducing:

(1.1) 90.9H.120-Colonel Allensworth State Higtoric Park: Restorations-Preliminary plans, working
drawings, and construction from $12,000,000 to $4,000,000;

(1.2) 90.CO.402-Henry W. Coe State Park: Mt. Hamilton--Acquisition from $2,000,000 to
$1,000,000;

by ddeting:
(1.3) 90.5N.411-Mount Diablo State Park: Open Space--Acquisition (250,000);
and by deleting Provison 1.

Although these projects may be meritorious, | am deleting or reducing $9,250,000 in legidative
augmentations from this item to ensure the State maintains a prudent reserve.
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|tem 3860-002-0001--For support of Department of Water Resources. | reduce thisitem from
$3,000,000 to $1,000,000 by reducing:

@ 10-Continuing Formulation of the Caifornia Water Plan from $3,000,000 to $1,000,000,
and by revisng Provison 1.

| am reducing this item because the multiyear appropriation provided in this augmentation is not
consstent with Section 2 of the Budget Act, which provides that unless otherwise specified (such as
capita outlay), the gppropriations in the Budget Act are to be one year in nature. While | support the
concept of updating the State' s inventory of groundwater resources, and have retained $1,000,000 in
thisitem to begin that process, | believe the Department of Water Resources should submit a
comprehensive multiyear plan for the updating of Bulletin 118-80 that addresses the future year costs of
this effort.

| am revising Provison 1 to conform to this action.

“1. Of the amount appropriated in thisitem, $1,000,000 shal be used anrualhy-in-each-of-the
1999-00,-2000-01-and-2001-02 fiscal-years; to pay for the statewide update of the inventory of
groundwater basins contained in Bulletin 118-80, which includes, but is not limited to, the following: the
review and summary of boundaries and hydrographic features, hydrogeologic units, yield data, water
budgets, well protection characterigtics, and water quaity and active monitoring data; development of a
water budget for each groundwater basin; development of aformat and procedures for publication of
water budgets on the Internet; development of the mode groundwater management ordinance; and
development of guidelines for evaluating loca groundwater management plans.”

|tem 3860-101-0001--For locd assstance, Department of Water Resources. | reduce thisitem from
$8,000,000 to $7,000,000 by reducing:

@ 30.20-Flood Control Subventions from $2,000,000 to $1,000,000.

| am reducing the $2,000,000 |egidative augmentation to fund loca flood control projects authorized in
the Flood Control Subventions Program to $1,000,000. | note that $44,000,000 is already
gppropriated for fiscal year 1999-00 for local flood control subventions and believe that additiona state
funding should include programmatic reforms that reexamine the State’ srole in funding these projects.

|tem 3860-201-0001--For locd assstance, Department of Water Resources. | reduce thisitem from
$9,025,000 to $5,725,000 by deleting:

(@  City of Chico-Flood Study ($100,000),

) Colusa Basin Drainage Didtrict ($3,000,000),
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and by reducing:
(0 Bethel Idand Municipa District-Levees from $250,000 to $100,000,

Although these projects may be meritorious, | am deleting and reducing the funding for them to ensure
the State maintains a prudent reserve.

| am aso deleting the $50,000 | egidative augmentation for the Anaheim Bay/Pecific Coast Highway
debris remova project (Schedule (b)) because thisis an issue which should be resolved between the
City of Sedl Beach and the Cdifornia Department of Transportation. | am aso directing the
Department of Trangportation to remove any debris for which it is responsible from the property at
issue.

| ddete Provison 1 to conform to this action.

[tem 3900-001-0001--For support of State Air Resources Board. | reduce this item from
$30,334,000 to $29,334,000 and revise Provision 3.

| am reducing $1,000,000 of the $6,000,000 legidative augmentation to provide grants for the purchase
of new, low-emission technology for heavy-duty engines. Although this program is very important, this
reduction is necessitated by the need to maintain a prudent reserve. Nevertheless, the $5 million
sugtained in thisitem, when combined with $14 million from a settlement with diesdl engine
manufacturers and $4 million in the Energy Commission’s budget, provides atota of $23 million for the
program. In addition, | am deleting language that would tie this augmentation to specific legidation.
However, | am amenable to consdering legidation that would establish this type of program in Satute.

| am revisng Provision 3 to conform to thisaction. This provison needs to be revised to conform the
dollar amount and ddlete the language tying the money to legidation.

“ 3. Of the amount appropriated in thisitem, $6QQ€LOOO $5 OOO Shdl be used for the Dlesel

|tem 3900-001-0044--For support of State Air Resources Board. | revise thisitem by reducing:

€) 15-Mobile Source from $90,420,000 to $89,420,000

® Amount payable from the General Fund (Item 3900-001-0001) from -$30,334,000 to
-$29,334,000.

| am revising the schedulesin this item to conform to the actions | have taken in
Item 3900-001-0001.
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[tem 3900-001-0115--For support of State Air Resources Board. | revise Provison 1.

| am revising Provision 1 because it would tie the expenditure of $14 million in this item to the enactment
of specific legidation. Although the Air Resources Board dreedy isimplementing adiesel emissons
incentive program under its basic Satutory authority, | am willing to congder legidation that would
edablish this program specificdly in datute.

“1. Of the amount aoproprlated in thisitem, $14, OOO 000 shall be used for the Diesdl Emmons

Item 3900-101-0044--For loca assstance, State Air Resources Board. | reduce this item from

$15,111,000 to $7,511,000 by reducing:

€) 35-Subvention from $15,111,000 to $7,511,000,

and by deleting Provision 1.

| am deleting the $7,600,000 legidative augmentation to provide additiona financid assistanceto local
ar pollution control digtricts for enforcement and compliance activities. Locd air pollution control
digtricts have the authority to charge fees to cover their administrative costs.

| am ddeting Provision 1 to conform to this action.

[tem 3930-001-0001--For support of Department of Pesticide Regulation. | reduce this item from
$13,246,000 to $11,246,000 by reducing:

(b) 17-Enforcement, Environmental Monitoring and Data Management from $28,811,000 to
$26,811,000,

and by revisng Provison 1.

| am reducing $2,000,000 of the $3,000,000 |egidative augmentation for the Pest Management Alliance
Program, which provides grants for demongtration projects that promote reduced-risk pest management
practices. The $1,000,000 sustained in this item, when combined with $500,000 budgeted in the Food
Safety Account, will provide totd program resources of $1,500,000, which equals the amount
expended in each of the past two years. This action is hecessary to ensure a prudent reserve

| am revising Provison 1 to conform to this action.
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“1. Of the amount gppropriated in this item, $2,706,000 $900,000 shdl be used for grants
administered through the Pest Management Alliance Program, and $309;000 $100,000 for
adminigration of the program.”

|tem 3940-001-0001--For support of State Water Resources Control Board. | reduce thisitem from
$59,639,000 to $56,239,0000 by reducing:

€) 10-Water Quality from $337,763,000 to $334,363,000,
and by ddleting Provisons 3, 4, and 8 and revising Provison 7.

| am reducing $3,000,000 of the $4,000,000 legidative augmentation for ambient surface and
groundwater qudity monitoring in order to ensure a prudent reserve. This leaves a net augmentation of
$1,000,000, which essentidly doubles exigting funding available for this meritorious effort.

| am revising Provison 7 to conform to this action.

“7. Of the amount appropriated in this item, $1,000,000 $250,000 shdl be alocated to expand the
existing toxicity testing program to test al priority watersheds identified by the State Water Resources
Control Board in itsannua priority watershed list where such testing would be beneficia;; $1,000.000
$250,000 shall be alocated to expand the exigting Toxic Substances Monitoring Program, the State
Mussdl Watch Program, and the Coastal Fish Contamination Study;; and $2,000,000 $500,000 shdl
be dlocated to contract with the United States Geologica Service to monitor groundwater basinson a
rotating basis.”

| am deleting the $400,000 legidative augmentation for completion of Phase | of the CdiforniaInland
Waters Plan and the Bays and Estuaries Plan, because this activity dready is being accomplished with
existing resources.

| am deeting Provision 8 to conform to this action.

| am sugtaining, on aone-time bas's, the $3,000,000 | egidative augmentation for the update and renewa
of Waste Discharge Requirements and Nationa Pollutant Discharge Elimination System permits and the
$3,500,000 legidative augmentation for ingpections of waste dischargers to address backlogsin these
activities. Nevertheless, | am concerned about the use of the General Fund for these purposes since it
appears appropriate that those who are regulated should pay for the cost of regulation under the
“polluter pays’ principle. Accordingly, | am asking the Water Resources Control Board to review the
adequacy of the core regulatory program fee structure and future funding needs.

| am sugtaining Provisions 6 and 9 to conform to this action.

| am deleting Provision 3 because it would prohibit the expenditure of $3,923,000 for TMDL activities
prior to enactment of a statute that defines and codifies the Board' s Impaired Water Bodies Restoration
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Program. The Board dready has genera statutory authority to implement this Program. Therefore,
additiona gtatutory authority is unnecessary.

| am deleting Provision 4 because it would condition the expenditure of one-third of the Board' s budget
on the adoption of legidation. Thisredriction is an infringement on the Executive Branch’s aility to
administer programs pursuant to existing law.

[tem 3940-001-0890--For support of State Water Resources Control Board. | delete Provision 1.

| am deleting Provision 1 because it would prohibit the expenditure of $6,000,000 for TMDL activities
prior to enactment of a statute that defines and codifies the Board' s Impaired Water Bodies Restoration
Program. The Board dready has genera statutory authority to implement this Program. Therefore,
additiona gtatutory authority is unnecessary.

[tem 3940-011-0740--For transfer by the Controller from the 1984 State Clean Water Bond Fund to
the State Water Pollution Control Revolving Fund. | delete Provision 1.

| am deleting Provision 1 because it would condition the expenditure of one-third of the Board' s budget
on the adoption of legidation. Thisredtriction is an infringement on the Executive Branch’s aility to
administer programs pursuant to existing law.

Item 3940-101-0744--For loca assistance, State Water Resources Control Board. | delete Provision
1.

| am deleting Provison 1 because it would condition the expenditure of one-third of the Board' s budget
on the adoption of legidation. Thisredtriction is an infringement on the Executive Branch’s aility to
administer programs pursuant to existing law.

Item 3940-102-0001--For loca assistance, State Water Resources Control Board. | delete thisitem.

| am deleting the $272,000 legidative augmentation for the forgiveness of a Water Quality Control loan
obtained by Ventura County because the Board' s statutory authority does not provide for the
forgiveness of grants and loans issued for the building, replacement or modification of municipd
wadtewater collection and trestment systems. In addition, this augmentation would be inequitable to
other amilarly Stuated locdities which retain alegd obligation for loan repayment.

|tem 3960-001-0001--For support of Department of Toxic Substances Control. | reduce thisitem
from $36,374,000 to $32,270,000 and delete Provisions 4 and 5.

| am deleting and setting aside the $1,000,000 |egidative augmentation for the assessment of toxic
exposure in schools. While the specific purposes of this augmentation were not delineated by the
Legidature, the Site Mitigation program is currently addressing, on a priority bads, school sites with
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identified contamination problems. In addition, | gpplaud the efforts of local school digtricts to address
this problem.

Thereis aneed, however, to address the issue of possible toxic contamination in portable classrooms.
Therefore, | am setting aside these funds and will be seeking legidation for that purpose.

| am ddeting the $400,000 Generd Fund legidative augmentation to fund community assistance offices.
Chapter 23, Statutes of 1999, which reestablished and revised the State Superfund Law, requiresthe
Department to create two community service offices. Under the terms of Chapter 23, these offices are
to be funded by a $400,000 annual appropriation from the Orphan Share Reimbursement Trust Fund;
consequently, it would be inconsstent with statutory direction to fund the offices from the Generd Fund.
It is my understanding that legidation has been introduced which would identify a source of funding for
the Orphan Share Rembursement Trust Fund, and the community assistance offices could be funded
under the authority of that legidation upon enactment.

| am reducing $300,000 of the $500,000 legidative augmentation for increased ingpection and
enforcement & il refineries. The net augmentation of $200,000 will increase ingpection resources by
over 70 percent, which | believeis an appropriate increase.

| am reducing $1,750,000 of the $2,000,000 |egid ative augmentation for increased hazardous waste
management enforcement staff. | am concerned about the use of the General Fund for this purpose. It
is gppropriate that those who are regulated should pay for the cost of regulation under the “polluter
pays’ principle. Accordingly, | am asking the Director of the Department of Toxic Substances Control
to review the adequacy of the Hazardous Waste Management Program fee structure and future funding
needs.

| am deleting Provison 4 to conform to this action.

| am deleting the $654,000 legidative augmentation for new regulatory standards for unregulated
chemicas. | believe that the enforcement of existing Sandardsis a higher priority than developing new
dandards at thistime. Also, | am concerned about the use of the Genera Fund for this purpose. Itis
gppropriate that those who are regulated should pay for the cost of regulation under the “polluter pays’
principle. Accordingly, | am asking the Director of the Department of Toxic Substances Contral to
review the adegquacy of the Hazardous Waste M anagement Program fee structure and future funding
needs.

| am deleting Provison 5 to conform to this action.

[tem 3960-001-0014--For support of Department of Toxic Substances Control. | revise thisitem by
reducing:

(@  12-Site Mitigation from $74,077,000 to $72,677,000.
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(b) 13-Hazardous Waste Management from $41,206,000 to $38,502,000.

(h) Amount payable from the General Fund (Item 3960-001-0001) from -$36,374,000 to
-$32,270,000.

| am revising the schedules in this item to conform to the actions | have taken in Item 3960-001-0001.

[tem 3980-001-0001--For support of Office of Environmental Health Hazard Assessment. | reduce
thisitem from $11,262,000 to $9,162,000 by reducing:

@ 10-Health Risk Assessment from $15,499,000 to $13,399,000,
and by deleting Provison 1.

| am reducing the $2,000,000 |egidative augmentation for the scientific review of chemicas for various
programs by $1,000,000 to ensure the State maintains a prudent reserve. | believe that a net
augmentation of $1,000,000, combined with $2,000,000 of existing funding will be sufficient to address
the mogt critical needs related to air toxic contaminants, public health gods, and bays and estuaries.

| am reducing $350,000 of the $700,000 legidative augmentation to develop regulations relaing to
pesticide worker safety, investigate reported illnesses, and provide physician training on pesticide-
related illnesses due to lack of utilization of these fundsin the pagt. In addition, investigating pesticide-
related illnesses is the respongbility of the Department of Pesticide Regulation, and it would be
ingppropriate to transfer this repongbility to the Office of Environmental Hedlth Hazard Assessment.

| am deleting the $500,000 | egidative augmentation to develop guideines for risk assessment
procedures for chemica contaminantsin food. While thisis an important heglth issue the need for
additiona funds to incorporate new federa food safety requirements into dietary risk assessment
guidelines has not been fully demongirated and therefore this augmentation may not be necessary.

| am deleting the $250,000 |egidative augmentation to evauate exposure to diesd exhaust and develop
related regulations. The state budget aready contains $23,000,000 to address diesel exhaust. After
extengve research, it is generdly acknowledged that diesd exhaust condtitutes a serious hedthrisk. |
believe that funds should be directed toward reducing exhaust emissions rather than more studies.

| am ddeting Provision 1 to conform to this action.

[tem 4140-001-0001--For support of Office of Statewide Hedth Planning and Development. | reduce
this item from $2,006,000 to $826,000 by reducing:

30-Hedlth Professions Devel opment from $4,623,000 to $3,443,000,

and by deleting Provison 1.
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| am deleting the $1,115,000 legidative augmentation to expand the Health Professions Career
Opportunity Program and $65,000 and one position to expand the Song Brown Family Practice
Residency Program. The 1999-00 Budget provides $9.7 million for hedth professons development,
and given our other competing hedth care funding needs, | do not support this augmentation.

| am deleting Provison 1 to conform to this action.

Item 4140-101-0001--For locad assstance, Office of Statewide Hedth Planning and Development. |
am reducing thisitem from $7,420,000 to $7,235,000 by reducing:

@ 30-Hed th Professions Development (Family Physician Training) from $6,820,000 to
$6,635,000,

and by deleting Provison 2.

| am ddeting the $185,000 |egidative augmentation to expand the Song Brown Family Physician
Program. The Song Brown Program has a base budget of $5.6 million, and given the need for funding
in other hedlth care priority programs, | do not support this augmentation.

| am deleting Provision 2 to conform with this action.

Item 4170-001-0001--For support of Department of Aging. | reduce this item from $3,892,000 to
$3,742,000 by reducing:

(d)  40-Specid Projects from $4,655,000 to $4,350,000; and
(6) Reimbursements from -$2,054,000 to -$1,899,000;

and by deleting Provison 1.

| am deleting the legidative augmentation of $150,000 and 3.8 personnel years to increase state Saff for
the Multipurpose Senior Services Program, which is administered by the Department of Aging but
funded in the Medi-Cal budget. This conformswith my action to delete the augmentation for this
program in Items 4260-101-0001 and 4260-101-0890.

| am a0 reducing rembursements in this item by $155,000 to conform to the action taken in thisitem
and in Item 4260-101-0890.

| am deleting Provison 1 to conform to actions taken in Item 4170-101-0001.

Item 4170-101-0001--For loca assstance, Department of Aging. | reduce thisitem from
$34,052,000 to $32,085,000 by reducing:
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€) 10-Nutrition from $65,980,000 to $64,980,000;

(© 30-Supportive Services and Centers from $37,012,000 to $36,712,000; and
(d) 40-Special Projects from $22,755,000 to $22,088,000;

and by deleting Provision 3 and revisng Provison 4.

| am sugtaining the $4,196,000 legidative augmentation for the Linkages, Long-Term Care
Ombudsman, Respite, Brown Bag, Senior Companion and Foster Grandparent programs. The Budget
| am gpproving for the Nutrition Program includes an increase of $474,000 to meet increased demand
for sarvices; therefore, | am deleting the legidative augmentation of $1,000,000. Also, the Hedlth
Insurance Counseling and Advisory Program includes an increase of $501,000 to meet the increased
demand for services, therefore | am deleting the $667,000 legidative augmentation.

| am deleting Provison 3 and revisng Provison 4 to conform to this action.

"4,  Of thefunds appropriated in thisitem, $3,196.000 $2,196,000 shdl be available for the
expansion of community-based programs. These funds shdl be alocated according to the
following schedule: $1,500,000 for Linkages-$1;000,000for-the home-delivered-medls
Adtritien-pregram, $200,000 for Brown Bag, $187,000 for Respite purchase of service,
$183,000 for Senior Companion, and $126,000 for Foster Grandparents. Included in this
funding are adminigrative codts for participating Area Agencies on Aging, as provided for in
subdivision (b) of Section 9536 of the Welfare and Indtitutions Code. An Area Agency on
Aging shdl not quality [Sc] for community-based service program expansons funded in this act
for any program from which they have transferred funds as dlowed by subdivison (€) of
Section 9535 of the Welfare and Ingtitutions Code.”

| am deleting the $300,000 |egidative augmentation for the Westminster Senior Center to purchase

passenger vans. The Budget allocates $31,514,000 to local Area Agencies on Aging for older adult
supportive services. The Area Agencies on Aging may dlocate their funding to senior centers and/or
trangportation assistance projects as part of the competitive grant processif these services are alocal

priority.

[tem 4200-001-0001--For support of Department of Alcohol and Drug Programs. | reduce thisitem
from $4,946,000 to $4,646,000 by reducing:

@ 15-Alcohol and Other Drug Services Program from $29,144,000 to $28,844,000.

| am reducing the $300,000 |egidative augmentation for the administrative costs associated with the
expansion of Drug Courts to conform to action taken in item 4200-101-0001.
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[tem 4200-101-0001--For loca assistance, Department of Alcohol and Drug Programs. | reduce this
item from $38,028,000 to $32,328,000 by reducing:

@ 15-Alcohol and Other Drug Services Program from $302,286,000 to $296,586,000.

| am deleting the $5,700,000 legidative augmentation to expand Drug Courts to include Juvenile,
Dependency, Pre- and Post-Conviction Drug Courts. The 1999-00 Budget provides an increase of
$8,000,000 for the Drug Court Partnership Program, a 200 percent increase above the base funding of
$4,000,000. Thisincrease for Drug Courtsis provided as specified in Chapter 1007, Statutes of 1998.

|tem 4260-001-0001--For support of Department of Hedlth Services. | reduce thisitem from
$188,357,000 to $183,217,000 by reducing:

@ 10-Public and Environmenta Health from $275,283,000 to $258,925,000;
(2  20-Hedth Care Services from $397,402,000 to $397,042,000;

(25) Amount payable from the Hedlth Education Account, Cigarette and Tobacco Products Surtax
Fund (Item 4260-001-0231) from -$36,353,000 to -$25,045,000;

(43) Amount payable from the Federal Trust Fund (Item 4260-001-0890) from -$263,057,000
to -$262,787,000;

and by deleting Provisons 7 and 11.

| am reducing $2,500,000 of the $5,000,000 Generd Fund legidative augmentation for certain cancer
research expansons. While | support thisimportant program, the Budget contains gpproximately $32.5
million Generd Fund, including $25.0 million in recent increases and $2.5 million in 1999-00 for
enhancing cancer-related services. The Budget dso contains $5.0 million Generd Fund for a one-year
breast cancer trestment program that will provide services through a contract to a nonprofit organization
with prior successful experience administering such aprogram. | am deleting Provison 11 to conform
to this action.

| am deleting the $2,400,000 General Fund legidative augmentation for the California Cancer Regigtry.
While I am supportive of the services provided by this program, the Budget dready contains
approximately $6,700,000 ($4,000,000 Genera Fund) for the Cancer Registry and additiona
resources for expansions of other high-priority cancer-related services, as indicated above.

| am deleting the $150,000 Genera Fund legidative augmentation for evauating the State' s capacity to
collect ethnicity data. The Budget includes $2,000,000 ($1,000,000 Genera Fund) to improve data
collection and andysis efforts, including services for ethnic communities. | am deleting Provison 7 to
conform to this action.
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| am reducing the $13,308,000 |egidative augmentation from the Cigarette and Tobacco Products
Surtax Fund (CTPSF) litigation reserves by $11,308,000 for the anti-tobacco media campaign
($20,000,000) and program adminigtration ($1,308,000). These reserves were origindly set aside for
the Americans for Non-Smokers Rights 11 v. State of Cdifornia case. Additiona state exposure exists
in the related and outstanding Just Say No To Tobacco Dough Campaign et d. v. State of Cdifornia
case. Accordingly, these funds are being held in reserve to minimize fiscal exposure until a settlement
has been reached in both cases.

| am deleting the $90,000 General Fund Legidative augmentation to review trestment authorization
requests (TARS) at Southern Cdifornia hospitals. This augmentation is unnecessary because the budget
dready includes sufficient funding to meet TAR workload. Further, the Department of Hedlth Services
dready has the flexibility to redirect TAR review gaff to hospita locations. In addition, | am deleting
$270,000 from the Federal Trust Fund 4260-001-0890 to conform to this action.

[tem 4260-001-0231--For support of Department of Hedlth Services. | reduce thisitem from
$36,353,000 to $25,045,000 by reducing:

| am reducing this item by $11,308,000 from the Cigarette and Tobacco Products Surtax Fund litigation
reserves to conform to actions taken in Item 4260-001-0001.

|tem 4260-001-0890--For support of Department of Hedlth Services. | reduce thisitem from
$263,057,000 to $262,787,000 by reducing:

| am reducing this item by $270,000 to conform with actions taken in Item 4260-001-0001.

|tem 4260-101-0001--For loca assistance, Department of Health Services. | reduce thisitem from
$7,628,395,000 to $7,586,720,000 by reducing:

€) 20.10.030-Benefits (Medical Care and Services) from $18,702,607,000 to $18,548,063,000;
(b) 20.10.010-Eligibility (County Administration) from $1,027,134,000 to $1,025,286,000;

(e Amount payable from Federa Trust Fund (Item 4260-101-0890) from -$12,297,525,000 to -
$12,182,808,000;

and by deleting Provisions 14,18, 20,21 and 22.

| am deleting the $2,000,000 Generd Fund legidative augmentation which requires the Department of
Hedth Services (DHS) in conjunction with the Univergity of Cdiforniato conduct and evauate pilot
projects for dental care. Private foundation or Proposition 10 funds are amore appropriate funding

source for this research.

| am reducing by $1,400,000 the $2,800,000 Generd Fund legidative augmentation to increase
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Medi-Cd optometry rates. The remaining augmentation is expected to provide Medi-Cal beneficiaries
with greater access to optometry services. In addition, | am deleting $1,400,000 from the Federa
Trust Fund, Item 4260-101-0890, to conform to this action.

| am ddeting the $400,000 Generd Fund legidative augmentation for the Plaza Community Center
organization to condruct a teen center in the City Terrace neighborhood of Los Angeles. Because this
augmentation is not for direct hedlth care, it does not fit within the purposes of the Medi-Cal program.
However, because this is a commendable endeavor, | would be willing to consider legidation
gppropriating Genera Fund for this project.

| am reducing by $2,000,000 the $4,000,000 General Fund legidative augmentation to increase Medi-
Cd ambulancerates. The remaining augmentation aong with the $4,000,000 Generd Fund for arate
increase in the 1998-99 budget, which increases rates over atwo-year period by 53 percent, is
sufficient to ensure the provision of criticid ambulance services. In addition, | am deleting $2,000,000
from the Federa Trust Fund, Item 4260-101-0890, to conform to this action.

| am reducing by $175,000 the $262,000 Generd Fund legidative augmentation for a 30 percent
increesein Medi-Ca and Family PACT rates for tubd ligations. In addition, | am deleting $1,331,000
from the Federd Trust Fund, Item 4260-101-0890, to conform to this action. The remaining increase
of $753,000 will provide a 10 percent rate increase for tubd ligations in both programs, which is
aufficient to maintain access to these important services.

| am deleting the $1,850,000 Genera Fund |egidetive augmentation to expand the Multipurpose Senior
Services Program (MSSP), which is administered by the Department of Aging but funded in the Medi-
Cd budget. The 1999-00 budget includes a 21 percent increase in MSSP funding without this
augmentation. This reflects the full-year cost of the program expangion initiated in 1998-99 which
provided a 54 percent increase in funding for the MSSP program. With this expansion, MSSP services
are availableto residentsin al counties. In addition, | am deleting $2,000,000 from the Federd Trust
Fund, Item 4260-101-0890, to conform to this action.

| am reducing by $5,100,000 the $5,600,000 Generd Fund legidative augmentation for therapeutic
behaviord servicesto children digible for early and periodic screening, diagnosis, and treetment. The
known current population of children to be served in this program isfive or fewer. Therefore, the
amount of the augmentation is greater than necessary. However, upon resolution of a pending lawsuit,
this program caseload and cost will likely increase. To the extent the magnitude of this increase can be
esimated by next fal, | will include expanded funding in the 2000-01 proposed budget. In addition, |
am deleting $5,100,000 from the Federd Trust Fund, Item 4260-101-0890, to conform to this action.

| am reducing by $26,700,000 the $67,700,000 Generd Fund legidative augmentation for expansion of
Medi-Cd for low-income families which would have raised to 150 percent of poverty the maximum
income levels for applicant families to be made digible for Medi-Ca services. Instead, | am raising the
maximum applicant income level to 100 percent of the federa poverty leve which will dlow over
250,000 additiona personsto be covered by Medi-Cd. This action requires only $41,000,000 of the
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$67,700,000 augmentation. In addition, | am deleting $26,700,000 from the Federa Trust Fund, Item
4260-101-0890, to conform to this action.

| am reducing by $2,050,000 the $2,734,000 Generd Fund legidative augmentation to conform to the
actions taken in Item 4260-111-0001 related to California Children’s Servicesrates. In addition, | am
deleting $2,050,000 from the Federa Trust Fund, Item 4260-101-0890, to conform to this action.

| am reducing by $65,150,000 the $91,035,000 legid ative augmentation from the Federa Trust Fund,
Item 4260-101-0890, to conform to action taken in Item 5180-111-0001 related to In-Home
Supportive Services Public Authority State Share-of-Cost, Department of Socia Services.

| am reducing by $8,986,000 the $10,276,000 legidative augmentation from the Federd Trust Fund,
Item 4260-101-0890, to conform to action taken in Item 5180-151-0001 related to Adult Protective
Services Program expansion, Department of Sociad Services.

| am deleting Provison 14, which would require the DHS to convene aworkgroup comprised of county
representatives, consumers, representatives of the Legidature, and children’s groupsto craft options for
greamlining the Medi-Cd gpplication process and related functions. This language is unnecessary as
DHS dready seeksinput on these matters from such groups. Further, | am directing DHS to review the
Medi-Ca application process and to develop proposals, with appropriate input, to streamline this
process.

| am deleting Provision 18 which would require DHS and the Managed Risk Medica Insurance Board
(MRMIB) to convene aworkgroup of specified composition to discuss and craft options to implement
adngle point of entry for Medi-Cd and Hedthy Families child enrollment and rdated functions. This
language is unnecessary as DHS and MRMIB dready confer with workgroups, as appropriate.
However, | am supportive of cog-effective modifications and smplification in digibility determingtion to
reduce the burden on both applicants and county administration and am supportive of mail-in
goplications for eigibility determination by the counties and remova of the need for gpplicants to apply
in person.

| am ddeting Provision 20 which would require DHS to convene awork group including drug
manufacturers, physicians, health care organizations, and Medi-Cal beneficiary advocates to discuss
optionsto "streamline” the treatment authorization request (TAR) process and to improve patient access
to prescription drugs. Additionaly, the workgroup would consder authorizing physciansto self-
approve their own TARsfor prescriptions. The DHS would be required to report to the Legidature on
the workgroup’ s recommendations by March 1, 2000. These requirements are unnecessary.
Turnaround time for processing pharmaceutica TARsis currently less than 24 hours. However, | am
directing the DHS to congder further improvements to the trestment authorization process.

| am deleting Provision 21 which would require DHS to redirect budgeted resources to complete a

public awareness survey to measure the effectiveness of Medi-Ca and Hedlthy Families Program
outreach activities. Thislanguage is unnecessary and duplicative. Existing law requires a comprehensve
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annua outreach plan to be submitted to the Legidature, including results of the previous year’ s outreach
efforts. The DHS has exigting authority to conduct any necessary survey without this language.

| am deleting Provision 22 in Item 4260-101-0001 and Provision 14 in Item 4260-111-0001, which
would require DHS to withhold the Los Angeles County share of any benefit from the reduction of the
"State Adminigrative Fee," and dl funds under the Disproportionate Share Hospital (DSH) program,
and the Cdlifornia Hedlth Care for the Indigents Program until Los Angeles County submits plansto
congtruct a 750-bed hospita, as certified by the Office of Statewide Health Planning and Development.
There are no funds in Item 4260-101-0001 which represent benefit to the County resulting from the
reduction in required contribution and which therefore could be withheld pursuant to this Provison. As
Los Angeles County is statutorily required to contribute to the DSH program, such contributions without
return may condtitute a reimbursable state mandated loca cost resulting in the Generd Fund repaying
Los Angeles County. Further, notwithstanding language limiting the impact of this provison only to the
“LAC/USC Medicad Center,” the language would directly affect dl private and public hospitasif Los
Angdes County eected not to submit its corresponding intergovernmentd transfer, substantialy
reducing the nonfedera portion of the entire DSH Program adversdly. Findly, this language would put
a risk hundreds of millions of Los Angeles County’s hedlth care funding, thereby jeopardizing the hedlth
of the resdents of the county. | cal upon the Los Angeles County Board of Supervisors and all
interested parties to reach consensus on the gppropriate size for this hospital prior to my submission of
the 2000-01 State Budget.

| am sugtaining the $36,000,000 Generdl Fund and commensurate federa fund legidative augmentation
to increase minimum nursing home staff-to-resdent ratios and provide a five percent wage and benefits
increase to direct care Saff in these facilities. However, | am sustaining this augmentation with the
expectation that the nursing home industry work with the Adminigtration, the Legidature, and othersto
develop and gpprove meaningful nursing home reforms to accompany these rate increases.

| am sugtaining the $500,000 General Fund augmentation for school-based hedlth centersin Alameda
County. However, this augmentation is for one-year only in order to dlow Alameda County to pursue
federd funds potentialy available for this purpose or loca schoal digtrict funds.

| am sugtaining the $200,000 General Fund augmentation for the South Coast Air Quaity Management
Digtrict (SCAQMD) to conduct face-to-face community educational outreach focused on at-risk
children and activities reated to chronic illness caused by air pollution. While the efforts of SCAQMD
are commendable, this augmentation is for one-year only to dlow SCAQMD time to seek funding
through other, more appropriate sources such as private foundation or Proposition 10 funding for these
activities.

| am sugtaining the $250,000 General Fund augmentetion for the Venice Dentd Clinic. While these
fundsareto fill an unfunded deficit in this clinic’s operationd budget, to the extent these services are
provided to those who are Medi-Cd digible, these services are dready funded. Clinic services for the
medicaly indigent are an on-going responshility of the county. Therefore, these funds are provided on
aone-time bass.

Page 37



[tem 4260-101-0890--For loca assistance, Department of Health Services. | reduce thisitem from
$12,297,525,000 to $12,182,808,000.

| am reducing thisitem to conform to the action | have taken in Item 4260-101-0001.

[tem 4260-111-0001--For locd assistance, Department of Hedlth Services. | reduce thisitem from
$402,303,000 to $346,723,000 by reducing:

(5)  10.30.040-Chronic Diseases from $99,502,000 to $64,506,000;

(7)  10.30.060-AIDS from $232,872,000 to $229,397,000;

(8)  20.30-County Health Services from $124,555,000 to $94,553,000;

(9)  20.40-Primary Care and Family Health from $1,388,370,000 to $1,363,469,000;

(17)  Amount Payable from the Health Education Account, Cigarette and Tobacco Products Surtax
Fund (Item 4260-111-0231) from -$54,316,000 to -$35,116,000;

(199 Amount Payable from the Physician Services Account, Cigarette and Tobacco Products Surtax
Fund (Item 4260-111-0233) from -$10,386,000 to -$7,974,000;

(20)  Amount Payable from the Unallocated Account, Cigarette and Tobacco Products Surtax Fund
(Item 4260-111-0236) from -$82,311,000 to -$68,129,000;

(26) Amount payable from the Federal Trust Fund (Item 4260-111-0890) from
-$1,002,305,000 to -$1,000,305,000;

and by ddeting Provisions5, 6, 8, 9, 10, 11, 12 and 14.

While | am sustaining a $500,000 Genera Fund augmentation for osteoporosis prevention and
treatment, this funding is provided on a one-time basis only for 1999-00.

| am reducing by $6,000,000 the $11,000,000 Generd Fund legidative augmentation for the following
clinica services programs. Rurd Hedlth Clinics, Seasond Agricultural and Migratory Worker Clinics,
and Indian Hedlth Clinics. | am dso directing the Department of Hedlth Services (DHS) to dlocate the
remaining $5,000,000 for the areas most in need, as determined by DHS, so that the 21 percent
increase in tota clinic funding can be used most effectively. | am dso ddeting Provisons 5, 6, and 8 to
conform to this action.
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| am reducing by $7,408,000 the $7,700,000 Generd Fund legidative augmentation for local public
hedth gaffing. The remaining $292,000 will provide for atota Generd Fund budget of $1 million, a22
percent increase, to enhance local food safety, immunization assi stance, and disease control efforts.

| am reducing by $10,102,000 the $18,000,000 Generd Fund legidative augmentation for Expanded
Accessto Primary Care (EAPC) clinics. The Budget increases the total program dlocation by five
percent in recognition of the important servicesit provides to vulnerable populations statewide. This
increase assumes enactment of deficiency legidation which appropriates $1,653,000 Cigarette and
Tobacco Products Surtax Fund (CTPSF) for the program, as | originaly proposed.

| am deleting the $16,594,000 |egidative augmentation from the CTPSF for the Cdifornia Hedlthcare
for Indigents Program (CHIP) and Rurd Hedlth Services. | will Sign legidation gppropriating the
$16,594,000 CTPSF for Breast Cancer Early Detection Program (BCEDP) ($14,941,000) and EAPC
($1,653,000) as| had originally proposed in the Governor's Budget.

Conggtent with these reductions, | am deleting the $14,941,000 General Fund legidative augmentation
to support the BCEDP as the Budget included CTPSF for BCEDP to fully address anticipated demand,
without any General Fund expense. The BCEDP should continue to be supported from tobacco tax
resources as a priority use of CTPSF, which is diminishing as aresult of increased tobacco taxes
enacted by Proposition 10 and higher wholesale tobacco prices imposed by the industry. Moreover, if
the State obtains gpprova of federa funding for the BCEDP and Access for Infants and Mothers
programs, additional CTPSF will be available to augment indigent health care programs at that time.

| am deleting the $6,000,000 Genera Fund legidative augmentation for CHIP. While the program
provides vauable services, CTPSF isadiminishing fund source. Also, expansions of the Hedlthy
Families and Medi-Cd programs will decrease the indigent health care burden at the local level. Ladtly,
increased locd revenues (Proposition 10 and tobacco settlement funds, for example) are available a
county discretion to augment the program.

| am deleting the $19,200,000 |egidative augmentation for Competitive Grants from the CTPSF
litigation reserves (Hedth Education Account) to conform with the actions taken in Item
4260-001-0001.

| am reducing $949,000 of the $1,266,000 Generd Fund legidative augmentation to increase Cdifornia
Children’s Services (CCS) provider rates by 5 percent instead of the proposed 20 percent, to improve
accessto care. Rates and their impact on access to and quality of care can be better assessed when
improved data from the newly implemented CCS management information sysem is available.

| am deleting the $355,000 Genera Fund legidative augmentation for a Parkinson's Disease outreach
center. While the proposa has merit, resources should be dlocated through a competitive process
rather than directly to particular agencies. | am deleting Provison 9 to conform to this action.

| am sugtaining the $2,500,000 Genera Fund augmentation to increase funds for the Battered Women's
Shelter Program. | am deleting Provison 11, asit conflicts with current law exempting these dlocations
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from the competitive bidding process and could hinder the department from effectively administering
services and dlocating resources expeditioudy.

| am reducing by $500,000 the $2,000,000 Generd Fund legidative augmentation for Alzheimer's
disease research, diagnosis, and treatment. The Budget provides a 44 percent increase in funding for
those activities which will substantidly enhance services without adding new specia projectsto the
program budget. | am ddeting Provision 12 to conform to this action.

| am deleting the $5,000,000 Generd Fund legidative augmentation to increase rates for the Adolescent
Family Life Program. The proposa represents an approximate 40 percent rate increase, intended to
expand access to services and address findings of a study indicating that reimbursement rates do not
fully cover program costs. However, rates have been established recognizing that local participationisa
requirement.

| am deleting the $850,000 Generd Fund legidative augmentation for the Farmer’s Market Program.
Chapter 294, Statutes of 1997, shifted authority for the program to DHS to enable continuation of the
sarvice without Generd Fund expense. Furthermore, nutritiona services (including fresh fruits and
vegetablesin some instances) are currently available through other programs such as the Women,
Infants, and Children Program, Food Stamps, the Cdifornia Food Assstance program, and the
Emergency Food Assistance Program. | am aso reducing the Federal Trust Fund by $2,000,000 in
item 4260-111-0890 to conform to this action.

| am sudtaining the $4,156,000 Generd Fund legidative augmentation to reduce transmission of the
AIDSvirusin high-risk communities. In addition, the Budget (1) includes a $13.4 million Generd Fund
increase for education, prevention, care and treatment services, (2) fully funds anticipated demand for
the AIDS Drugs Assistance Program ($140.3 million, of which $46.2 million is Generad Fund) and (3)
expands the Family, Planning, Access, Care and Treatment Program, which will benefit Cdifornians
with HIV/AIDS. These expansions will make a significant contribution toward preventing the
transmission of HIV and in providing effective trestment. However, | am reducing by $3,475,000 the
$6,931,000 Generd Fund legidative augmentation for HIV/AIDS services: anonymous testing
($1,600,000), partnership counseling ($1,000,000), early intervention ($375,000) and housing
($500,000). | am deeting Provision 10 to conform to this action.

| am deleting Provision 14 to conform with the action taken in Item 4260-101-0001.

|tem 4260-111-0231--For loca assistance, Department of Health Services. | reduce thisitem from
$54,316,000 to $35,116,000 by reducing:

| am reducing thisitem by $19,200,000 for comptitive grants from Cigarette and Tobacco Products
Surtax Fund litigation reserves to conform to actions taken in Item 4260-001-0001.

[tem 4260-111-0233--For loca assistance, Department of Hedlth Services. | reduce thisitem from
$10,386,000 to $7,974,000 by reducing:
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| am reducing this Item by $2,412,000 to conform to actions taken in Item 4260-111-0001.

|tem 4260-111-0236--For loca assistance, Department of Health Services. | reduce thisitem from
$82,311,000 to $68,129,000 by reducing:

| am reducing this item by $14,182,000 to conform to actions taken in Item 4260-111-0001.

|tem 4260-111-0890--For local assstance, Department of Health Services. | reduce this item from
$1,002,305,000 to $1,000,305,000 and delete Provision 2.

| am reducing this item by $2,000,000 to conform with actions taken in Item 4260-111-0001.

|tem 4280-101-0001--For local assistance, Managed Risk Medica Insurance Board. | delete
Provison 2.

| am deleting Provision 2 to conform to action taken in Item 4260-101-0001.

| tem 4300-003-0001--For support of Department of Developmenta Services. | reduce thisitem from
$53,805,000 to $52,305,000 by reducing:

€) 20-Developmental Centers Program from $527,807,000 to $526,307,000,
and by deleting Provision 10.

| am deleting the $1,500,000 | egidative augmentation which was intended to fund health benefits for
janitoria staff at the Developmentd Centers. The Developmenta Centers have contracted for janitoria
staff since January 1987. The contracts for these services have been awarded in accordance with
exising State contract guidelines and policies which place responsbility for the provison of hedth
benefits with the contractor, however, the level of benefits currently provided are in some cases
inadequate. | will issue an Executive Order directing the Department of Generd Services to ensure that
al date contracts, whether new or being re-bid, provide benefits comparable to those provided for
state employees.

| deete Provison 10 to conform to this action.

|tem 4440-001-0001--For support of Department of Mentd Hedlth. | reduce this item from
$25,816,000 to $25,316,000 by reducing:

€) 10-Community Services from $28,380,000 to $27,880,000,

and by deleting Provision 4.
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| am deleting the $500,000 legidative augmentation requiring the Department of Mental Hedlth to
contract for the provison of workshops to teach volunteers to work with chronicaly and termindly ill
persons. Counties are currently respongible for the design and implementation of trestment and other
services to meet the needs of clients a the loca level. Currently, counties have flexibility in the use of
their State-L ocdl realignment funds which would alow them to provide workshops for volunteers to
work with this client population if they choose to do so.

| am ddeting Provision 4 to conform to this action.

|tem 4440-011-0001--For support of the State Hospitals Department of Mental Hedlth. | reduce this
item from $323,183,454 to $323,084,000 by reducing:

@ 20.10-Long-Term Care Services - Lanterman-Petris-Short from $109,463,454 to
$109,364,000; and

| am deleting the $99,454 legidative augmentation to increase the interagency agreement between the
Department of Mental Hedlth and the Cdlifornia Highway Petrol (CHP) for security services a Patton
State Hospitad. The Commissioner of the Cdifornia Highway Patrol does not support this augmentation
as the increased assessment costs for CHP coverage is funded on a statewide basisin the Budget,
including funds for the assessments to the Sate hospitals.

[tem 4440-101-0001--For loca assstance, Department of Mentad Hedlth. | reduce thisitem from
$64,756,000 to $51,356,000 by reducing:

€) 10.25-Community Services--Other Treatment from $674,769,000 to $662,569,000;

© 10.47-Community Services--Children’s Mentd Hedlth Services from $37,754,000 to
$26,354,000;

(e Reimbursements from -$668,607,000 to -$658,407,000;
and by deleting Provisons5and 7.

| am retaining the $10,000,000 augmentation on aone-time basis for loca incentive grants and directing
the Department of Menta Hedlth to provide such funding to counties for existing successful programs
for provison of integrated servicesto severely mentdly ill adults who would otherwise be at risk of
home essness or incarceration. However, | am deleting provision 7 pertaining to the augmentation and
encouraging service ddivery rather than further program planning.

Given the augmentation above, | am deleting the $2,000,000 legidative augmentation to provide
supportive housing for individuds with specia needs. | dso note that the Budget provides $1 millionin
the Department of Mental Hedlth and $5 million in the Department of Housing and Community

Deve opment for supportive housing for CAWORKS recipients with specid needs. Any augmentation
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for other specid needs clients gppears duplicative of existing support programs including hedlth care,
substance abuse trestment, education, and counsding which are currently provided through other State
agencies.

| am reducing $11,400,000 of the $13,400,000 legidative augmentation for the Children’s System of
Care. The remaining $2,000,000 augmentation will alow for aexpansion of the program. | am dso
ddeting Provison 5 which specified the dlocation of the fundsin order to alow the Department of
Menta Hesdlth to dlocate the funds based on departmenta policy.

| am reducing the legidative augmentation for the Early Periodic Screening, Diagnoss and Treatment
(EPSDT) Theragpeutic Behaviord Service by $10,200,000 to conform with actions taken in items
4260-101-0001 and 4260-101-0890.

| ddete Provisons 1 and 2 to conform with this action.

|tem 5100-101-0001--For locd assstance, Employment Development Department. | sustain thisitem.

| am sustaining the $450,000 legidative augmentation for the Cdifornia Y outhbuild Program on a one-
time bassonly.

Item 5100-001-0185--For support of Employment Development Department. | reduce thisitem from
$37,705,000 to $37,489,000.

| am deleting the $216,000 augmentation for the Innovation in Government Project to conform to action
| have taken in Item 0650-001-0001. This action is consstent with the Legidature sintent to fund the
project within existing resources.

[tem 5100-001-0869--For support of state programs under the Job Training Partnership Act,
Employment Development Department. | delete Provisons 4 and 5.

| am deleting Provision 4 which would require the Employment Development Department to use $1.8
million from the Job Training Partnership Act, Title 111 40 Percent Governor’s discretionary fundsto
conform current data collection and reporting, and performance management systemsto federd
Workforce Investment Act requirements. No analysis has been performed to indicate the need to target
these funds for data collection and reporting systems. | believe this Provison interferes with the
Adminigtration’s ability to target funds for needed planning activities or locad employment activities.

| am deeting Provison 5 which would require the Employment Devel opment Department to use $5.4
million from the Job Training Partnership Act, Title 111 40 Percent Governor’ s discretionary funds for
local Service Delivery Areas or Loca Workforce Investment Boards for trangtion activities related to
implementation of the federd Workforce Invessment Act. | am deleting this provison for the same
reasons cited for Provision 4 above.
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|tem 5100-001-0870--For support of Employment Development Department. | revise thisitem by
reducing:

(d) 30.01-Genera Administration from $48,616,000 to $48,400,000, and

()] Amount payable from the Employment Devel opment Contingent Fund (Item 5100-001-0185)
from -$37,705,000 to -$37,489,000.

| am revising thisitem to conform to the reduction taken in Item 5100-001-0185.

|tem 5180-001-0001--For support of Department of Socid Services. | reduce thisitem from
$80,991,000 to $79,775,000 by reducing:

€) 16-Wefare Programs from $80,066,000 to $79,066,000;
(d)  60.01-Administration from $34,471,000 to $34,255,000;
and by revisng Provison 4 and deleting Provision 8.

| am deleting the $216,000 augmentation for the Innovation in Government Project to conform to the
action | have taken in Item 0650-001-0001. Thisaction is consstent with the Legidature sintent to
fund the Project within existing resources.

| am sugtaining $1,000,000 of the $2,000,000 one-time legidative augmentation for the Emergency
Food Assistance Program for loca food bank programs to expand refrigeration space and purchase
vehicles and other equipment that would be used directly for the purchase, delivery, or digtribution of
food. However, | am reducing the legidative augmentation for this program by $1,000,000, the amount
to be used for food purchases, because the food purchases under this program traditionaly have been
100 percent federdly funded, and providing Generd Fund for this purpose could set a precedent for
future General Fund support. Federa funding for this program, the federa Food Stamp program, the
federa Women, Infants, and Children program, is available to provide food to qudifying individuds and
households, asisthe state funding for the California Food Assistance Program.

| am revising Provison 4 to conform to this action.

“4, Of the amount appropriated in this item, $2,000,000 $1,000,000 shdl be alocated on a one-
time basis asfollows{a)-$1.000,000 to local food bank programs to expand refrigeration
gpace, purchase vehicles, or purchase other equipment that would be directly used for the
purchase, ddivery, or distribution of food products or for other uses that would alow food
banks to increase the amount of food they can receive and digtribute, with the alocation process
for this $1,000,000 to be developed by the department in consultatl on W|th the Emergency
Food Assistance Advisory Boardi-(b)-$9 f
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| am deleting Provision 8, which would require the Department of Socid Servicesto conduct a study of
the key factors that affect the ability of those who owe child support to meet their obligations. Within
the context of efforts to reform the child support program | have aready directed the department to
work with other appropriate state agencies to profile child support obligorsin order to gain a better
understanding of how the state may improve the collectability of child support obligations. Therefore,
this provison is unnecessary.

Item 5180-101-0001--For locd assistance, Department of Socia Services. | reduce thisitem from
$2,633,896,000 to $2,627,679,000 by reducing:

a 16.30-CalWORK s from $4,709,139,000 to $4,704,739,000;
2 16.30.020-Services from $507,867,000 to $504,367,000;
4 16.30.040-Child Care from $427,673,000 to $426,773,000;
® 16.60-Food Stamps from $66,397,000 to $61,080,000;

() Amount payable from the Federal Trust Fund (Item 5180-101-0890) from
-$3,449,174,000 to -$3,445,674,000;

and by deleting Provison 11.

| am deleting the $3,500,000 Federd Trust Fund legidative augmentation and Provision 11, which
would fund county costs of providing wage-based community service or subsidized jobsto CalWORKSs
recipients. Under current law, the counties have the option and sufficient funding to adopt various
approaches for CAWORKSs recipients to meet work requirements, including wage-based community
service.

| am deleting the $900,000 Generd Fund legidative augmentation to exempt child care centers from the
Department of Justice and Federa Bureau of Investigation fees for background checks and
fingerprinting, effective January 1, 2000. The current Department of Justice fee structure includes a
surcharge to cover the cost of community care providers who are exempted from paying the fee. |
would support legidation to exempt child care volunteers from having to pay the fees for fingerprinting
and background checks.

| am reducing the $11,543,000 Generd Fund legidative augmentation for an expansion of the Cdifornia

Food Assistance program by $5,317,000 to reflect revised cost estimates of the program and the effect
of the October 1, 1999, start date of the one-year expanded program.
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|tem 5180-101-0890--For locd assistance, Department of Socia Services. | reduce thisitem from
$3,449,174,000 to $3,445,674,000.

| am reducing thisitem by $3,500,000 to conform with actions taken Item 5180-101-0001 and Item
5180-111-0551.

Item 5180-111-0001--For locd assistance, Department of Socia Services. | reduce thisitem from
$3,069,663,000 to $3,013,263,000 by reducing:

(b) 25.15-IHSS from $1,766,319,000 to $1,605,473,000;
@ 25.15.010-Services from $1,625,029,000 to $1,464,183,000; and
() Reimbursements from -$1,053,279,000 to -$948,833,000.

| recognize the need for state participation in funding wage increases for IHSS providers and, as a
result, | am sustaining $67,885,000, including reimbursements, to provide for a 50 cent wage increase
for providersin public authority counties effective July 1, 1999, with an 80 percent State/20 percent
county share-of-cost for 1999-00 only. Consistent with this action, | am reducing the $90,000,000
Genera Fund legidative augmentation for a 100 percent state share-of-cost for In-Home Supportive
Services (IHSS) provider wages above the minimum wage by $56,400,000 Genera Fund. The State
has does not participate in IHSS provider wage and benefit negotiations and, therefore, would be
unable to manage the program costs in which it would share under a 100 percent state funded increase.
A county share-of-cost would provide the incentive for counties to contain program costs and control
future mgor Generd Fund cogts.

| am aso reducing reimbursements in this item by $104,446,000 to conform to the action taken in this
item and in Item 4260-101-0890.

[tem 5180-111-0551--For transfer by the Controller from the federal Temporary Assistance for Needy
Families Fund to the Federal Trust Fund. | reduce this item from ($4,149,096,000) to
(%$4,145,596,000).

| am reducing thisitem by $3,500,000 to conform with actions taken Item 5180-101-0001 and Item
5180-101-0890.

Item 5180-113-0551--For transfer by the Controller from the federa Temporary Assstance for Needy
Families Fund to the Federa Trust Fund. | reduce thisitem from ($267,300,000) to ($257,300,000).

| am reducing this item by $10,000,000 to conform with actions taken in Item 6110-196-0001.

|tem 5180-141-0001--For loca assistance, Department of Socia Services. | reduce thisitem from
$341,397,000 to $341,291,000 by reducing:
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€) 16.80-County Administration from $843,948,000 to $843,842,000;
and by deleting Provision 8.

| am reducing the $363,000 Generdl Fund legidative augmentation for a one-year expanson of the
Cdifornia Food Assistance program by $106,000 to conform to the action | have taken in Item 5180-
101-0001.

| am deleting Provision 8, which removes the discretion of the State to request waivers from the United
States Department of Agriculture and requires the department to request such waivers, whether a
county has requested the department to do so. Currently, only two counties have requested such
waivers, and both of those counties have the waiversin place. However, | am directing the Director of
Socia Servicesto evauate whether arequest for a blanket gpprova of waivers for work requirements
would be expedient in order to have the flexibility to immediately issue waiversin times of disaster or

emergency.

[tem 5180-151-0001--For loca assistance, Department of Socia Services. | reduce thisitem from
$661,451,000 to $639,251,000 by reducing:

@ 25.25-Children’s Services from $1,434,040,000 to $1,429,732,000;
(N} 25.25.010-Child Wefare Services from $1,335,738,000 to $1,331,738,000;
2 25.25.020-Adoptions from $67,181,000 to $66,873,000;
(b) 25.35-Specia Programs from $171,227,000 to $142,241,000;
) 25.35.050-County Services Block Grant from $125,801,000 to $96,815,000;
(d) Reimbursements from -$81,733,000 to -$72,747,000;

@ Amount payable from the Federa Trust Fund (Item 5180-151-0890) from -$876,622,000
to -$874,514,000;

and by deleting Provision 11.

| am deleting the $2,000,000 Genera Fund and $2,000,000 Federd Trust Fund legidative
augmentation for pilot projects to develop placement resources as an dternative to out-of-county/state
placements. Current law aready permits counties to enter into performance agreements with nonprofit
agencies for innovative sarvices ddivery. Whilel am supportive of effortsin this area, the budget
provides subgtantia augmentations for foster care rate increases which should promote expansion of the
exiding in-state capacity for foster youth.
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| am deleting Provision 11 to conform to this action.

| am deleting the $200,000 Genera Fund and $108,000 Federa Trust Fund legidative augmentation for
the Specidized Training for Adoptive Parents program. | am sugtaining the regppropriation language in
Item 5180-490, which would fully fund the costs of this worthwhile program in 1999-00.

| am reducing the $30,000,000 Generd Fund and $10,276,000 Reimbursements legidative
augmentation for the Adult Protective Services (APS) program by $20,000,000 and by $8,986,000,
respectively. The 1999-00 Governor’s Budget included a $23,562,000 augmentation to fully fund the
APS program based on a recent nationwide study on elder abuse released by American Public Human
Services Association. Because unsubstantiated cases had been excluded from that nationd study, the
May Revison included an $11,290,000 augmentation to fund cogts relating to the investigation of those
cases. Asareault, | an reducing APS funding to the leve of funding included in the May Revison, and
| am sugtaining Provision 10 which requires the Department of Socid Services to implement aclams
processing, payment and reporting system to assess future program funding needs.

| am reducing reimbursements in thisitem by $8,986,000 to conform to the action taken in this item and
in Iltem 4260-101-0890.

Item 5180-151-0890--For locd assistance, Department of Socid Services. | reduce thisitem from
$876,622,000 to $874,514,000.

| am revising thisitem to conform to the actions taken in Item 5180-151-0001.

[tem 5240-001-0001--For support of the Department of Corrections. | reduce thisitem from
$3,812,955,000 to $3,812,740,000 by reducing:

(b) 22-Health Care Services Program from $537,431,947 to $537,256,947,

© 31-Community Correctional Program from $472,146,220 to $471,306,220;

and by ddeting Provisons 9 and 21, and revising Provison 11.

| am ddeting Provison 9 which requires that the Department of Corrections progpectively include a
funding factor for the Preventing Parolee Crime Program in its population budget change proposa. |
believe this provison is an intruson on the Executive Branch's prerogative to develop future Governor’s
Budgets.

| am deleting $175,000 for treatment and services for inmates infected with Hepatitis B and C because

the budget dready includes significant additiond funding for medica treestment for inmates which can be
used for this purpose. | am revising Provision 11 to conform to this action.
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"11.  Of the funds gppropriated in thisitem, $500,000 $325,000 shdl be expended for prevention,
educetion, treatment, and related tets, for inmates infected with hepatitis B and C. Any funds not used
for these purposes shdl revert to the Generd Fund.”

The Budget includes subgtantia increases in services for Parolees and Prevention of Parolee crime.
Therefore, | am deleting the $840,000 legidative augmentation for the implementation of amentoring
program for parolees. | am aso deleting Provision 21 to conform to this action.

| am dso revidng thisitem to correct atechnica error in the Budget Bill.

As part of the 1999-00 State Budget, | am approving $38,654,000 in funding for various programs that
provide treatment and services for Sate prison inmates and parolees to assst in their trangition back into
the community and to reduce recidivism. However, | strongly object to the $1,000,000 augmentation
for the community punishment program intended to utilize intermediate sanctions for parole violators. |
am directing the Director of Corrections not to use any funding in thisitem for that purpose. | note that
Assembly Bill 1535, which | intend to approve, would authorize the transfer of monies between the
programs ddineated in the specified provisions of Item 5240-001-0001 in the Budget Act. | am,
accordingly, directing the Director of Corrections to utilize these funds to implement or expand those
programs that include eements or services that do not jeopardize public safety, while providing the best
results in terms of reducing recidivism among the state parolee population.

Additiondly, as part of this budget, | am sustaining 45.7 positions which were approved by the
Legidature without funding. While the Legidature and | concur about the need for the 45.7 postions, |
disagree with the Legidature s action to remove the funding for these positions. In order to fund these
positions, the Department would have to redirect sgnificant resources, negatively impacting the
Department’ s ability to provide exigting program services a alevel congstent with current law.
Therefore, | will seek the resources necessary to fully fund these positions through the deficiency
process, as provided for in Control Section 27.00 of the 1999-00 Budget Act.

[tem 5240-101-0001--For local assstance, Department of Corrections. | reduce thisitem from
$48,583,000 to $48,433,000 by reducing:

@ 21-Indtitutions Program from $15,282,000 to $15,132,000.

| am deleting the $150,000 legid ative augmentation intended to address the costs incurred by counties
for the trangportation of prisoners to and between State prisons. The budget | proposed includes
increased funding for this purpose, and the need for additional resources beyond that increase has not
been demonstrated.

[tem 5240-102-0001--For loca assistance, Department of Corrections. | delete thisitem and
Provison 1.
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| am deleting the $400,000 |egidative augmentation provided to Imperiad County for the purpose of
funding security improvements at the adminigrative building located in Brawley. Although this project
may be meritorious, | am deleting the funding for it to ensure the State maintains a prudent reserve.

| am deleting Provison 1 to conform to this action.

|tem 5240-103-0001--For locd assistance, Department of Corrections. | delete this item and
Provison 1.

| am deleting the $1,748,429 augmentation to the City of Codinga. This funding is reflective of monies
that the city might have received if it had continued as a plaintiff in litigation againg the State. The
provison of such funding would set an undesirable precedent with regard to other plaintiffsinvolved in
litigation with the State.

| am ddeting Provison 1 to conform to this action.

Item 5430-110-0001--For local assstance, Board of Corrections. | delete thisitem and Provision 1.

| am ddeting the $2,000,000 legidative augmentation for expansion of exiding jal facilitiesin Fresno
County. The State should not embark upon adirect General Fund program for refurbishing locdl jail
fadilities. Additiondly, funding for loca detention fadilities is available through the federdly funded
Violent Offender Incarceration/Truth-in-Sentencing grant award program.

| am ddeting Provision 1 to conform to this action.

Item 5430-111-0001--For loca assstance, Board of Corrections. | reduce thisitem from
$37,700,000 to $27,000,000, and revise Provision 1.

| am reducing this item by $10,700,000. While | am supportive of efforts to address issues reated to
crime committed by the mentdly ill, | believe that amore modest expangon is prudent snce this
program isin the early stages of implementation and has not yet been evauated.

"(1)  Of theamount appropriated in this item, $37700,000 $27,000,000 shdl be dlocated for
Mentdly Il Offender Crime Reduction grants, pursuant to Chapter 501 of the Statutes of 1998, as set
forth in priority order on the list of projectsidentified effective May 20, 1999, by the Board of
Corrections. Further, no grant shall exceed $5,000,000. Notwithstanding the provisions of Chapter
501 of the Statutes of 1998, the board shall alocate $5,000,000 to the County of Los Angeles and
$5,000,000 to the City and County of San Francisco for the purpose of demongtrating the effectiveness
of interventions relating to mentaly ill offenders who are likely to be committed to state prison.”

|tem 5460-001-0001--For support of Department of the Y outh Authority. | reduce thisitem from
$266,390,000 to $265,390,000 by reducing:
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(b) 30-Parole Services from $46,035,000 to $45,035,000
and by deleting Provison 3.

| am deleting the $1,000,000 legidative augmentation for tattoo remova. | believe additiona resources
are premature because funding provided in previous legidation is sufficient for operation of the existing

program.
| am deleting Provison 3 to conform to this action.

ltem 6110-001-0001--For support of Department of Education. | reduce thisitem from $37,748,000
to $35,677,000 by reducing:

(b)  20-Instructional Support from $57,350,000 to $55,279,000,
and by deleting Provisions 16, 20, 21, 23 and 26.

| am reducing Schedule (b) by reducing the augmentation of $221,000 which was proposed to support
the Parent Involvement Program. This augmentation was intended to provide technica assstance for
schoal digricts that implemented a parent involvement program. Since | am ddleting the funding for this
program, pending the receipt of arevised legidative proposd, this augmentation is not necessary. | am
deleting Provison 16 to conform to this action.

| am aso reducing Schedule (b) of thisitem by diminating the legidative augmentation of $250,000 for
support of the English language learners program established pursuant to legidation enacted during the
1999-00 Regular Session that becomes operative on or before January 1, 2000. This augmentation
was gpproved by the Legidature prior to the development and adoption of the program for English
language learners and based on the assumption that the State Department of Education (SDE) would
play agregter role in administering the program. However, given that the funding for this programisto
be allocated based on a pecified formula, state operations costs should be minimd. In addition, the
SDE currently has 24 Bilingud Education Consultant positions that could be redirected to provide any
necessary support services related to this program. | am deleting Provision 20 to conform to this action.

| am aso reducing Schedule (b) by diminating the legidative augmentation of $150,000 for the SDE to
develop the appropriate project gpproval documents related to the California School Information
Services System. These funds cannot be spent until the SDE conducts a management review of its
existing data systems, and the Department of Information Technology and the Department of Finance
review and approve that review. Thisfunding for the project gpprova documentsis premature because
it is estimated that the management review will not be completed and gpproved to dlow sufficient time
to develop the project approva documentsin the 1999-00 fiscal year. Furthermore, the SDE has not
yet received an exemption from the Y 2K Executive Order or necessary approval from the Department
of Information Technology to develop the project approval documents for this project. | am deleting
Provison 21 to conform to this action.
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| am aso reducing Schedule (b) by diminating the legidative augmentation of $1,000,000 for a new
intersegmental program to provide Advanced Placement (AP)/honors courses over the Internet. Of this
funding, $700,000 was to have been for a sole-source contract to a specified contractor to provide
training to high school teachers to become site coordinators for the delivery of the Internet AP/honors
courses. The remaining $300,000 was to have been available to the SDE for administrative support of
the program. This funding would have been premature since the University of Cdifornia (UC) isdill in
the process of developing the AP/honors courses. Moreover, staff development might also be more
gopropriately provided by UC, and adminigtrative costs of the program would exist primarily at the loca
level, resulting in minimal cogsto the SDE. Findly, sole source contracts are permissible only on a by-
exception bass. | am deleting Provison 23 to conform to this action.

| am aso reducing Schedule (b) by diminating the legidative augmentation of $450,000 for evauations

of programs administered by school didtricts and county offices of education. Requests for funding for

evauations should be submitted in the budget change proposa process with specific justification for the
amount of funding requested. | am deleting Provision 26 to conform to this action.

[tem 6110-103-0001--For local assistance, Department of Education (Proposition 98). | reduce this
item from $10,696,000 to $9,508,000 and revise Provision 6.

| am reducing this item by $1,188,000 for growth funding to Apprentice programs. Over the past
severd years, the funding for the Apprentice programs has not been fully utilized, therefore, thereisno
indication that an increase in growth is necessary. However, | am maintaining $1,252,000 of the
legidative augmentation for this item to provide arate increase from $4.22 per hour to $4.86 per hour
for Apprentice programs.

| am revisng Provison 6 to conform to this action.

“6. Of the funds approprlated in th|5|tem $1—]=88-OOO—shaI4-be+|sed-te-pFewdeenadeskmeqt—ﬁer

edu&etmn—aqel $1 252 000 shall be used to prowde arae mcreesefrom $4.22 per hour,-as specified in
Provison 2 of thisitem, to areimbursement rate of $4.86 per hour consistent with the requirements
specified in Provison 2 of thisitem.”

Item 6110-114-0001--For loca assistance, Department of Education (Proposition 98). | delete
Provision 10.

| am deeting Provison 10 of thisitem which, requires any savings or unencumbered baances available
in the budget year and requiresit to be appropriated to reimburse desegregation program deficiencies.
Desegregation clams are funded in accordance with an existing statutory formula, as limited by funding
appropriated in the Budget Act. Based on these statutory provisons, thereis no lega obligation to fund
these programs beyond the amount provided in the annua Budget Act.
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Item 6110-115-0001--For loca assistance, Department of Education (Proposition 98). | delete
Provision 11.

| am deeting Provison 11 of thisitem which, requires any savings or unencumbered baances available
in the budget year and requiresiit to be appropriated to reimburse desegregation program deficiencies.
Desegregation clams are funded in accordance with an existing statutory formula, as limited by funding
appropriated in the Budget Act. Based on these statutory provisons, thereis no lega obligation to fund
these programs beyond the amount provided in the annua Budget Act.

[tem 6110-120-0001--For local assistance, Department of Education (Proposition 98). | reduce this
item from $22,102,000 to $19,202,000.

| am reducing alegidative augmentation of $7,900,000 for the expansion of the existing School-Based
Pupil Motivation and Maintenance Program by $2,900,000. In reducing this augmentation, | am
providing $5,000,000 to fund the backlog of 100 grant applicants. Prior to further expansion of the
program, beyond the level authorized by this expansion, an evauation of the current program’s
effectivenessis necessary.

Item 6110-195-0001--For locd assstance, Department of Educeation. | delete thisitem and Provisons
land 2.

| am deleting the $29,000,000 |egidative augmentation for high school academic block grants. While
the provisond language in this item States legidative intent that funding recaived pursuant to thisitem be
used to prepare high school students to pass the High School Exit Examination, significant flexibility has
aready been provided to school digtricts to utilize summer school and after school funding for this
purpose. Moreover, the estimated statewide average high school revenue limit for 1999-00 is $4,614,
versus $3,996 for unified schools and $3,840 for el ementary schools.

Item 6110-196-0001--For locd assistance, Department of Education (Proposition 98). | reduce this
item from $904, 750,000 to $854,750,000 by reducing:

(b) 30.10.020-Child Care Services from $1,281,964,000 to $1,221,964,000,

(5.2) 30.10.020.012-Specid Program, Child Development, Alternative Payment Program-
Stage 3 from $51,714,000 to $1,714,000,

(11) 30.10.020.901-Specid Program, Child Development, Quality Improvement from
$35,238,000 to $25,238,000,

(e Amount Payable from the Federa Trust Fund (Item 6110-196-0890) from
-$630,409,000 to -$620,409,000,

and by revising Provison 9 and deleting Provisons 7(c.2.) and Provision 20.
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| am deleting $50,000,000 for CdWORK's Stage 3 child care and setting these funds aside for
restoration upon enactment of legidation. This amount reflects alegidative augmentation to the

proposed May Revison leve of services which unnecessarily grants access to a continuous child care
dot for some CAWORK s families who are still within their trandtiond period of entitlement to child care
sarvices. This creates an inequity between working poor families and CAWORKSs families.

Asl indicated in my May Revison proposd, the Adminigration’s policy for increasing permanent child
care capacity isto grant at least equal access, based on state leve affordability, to working poor
populations who must compete for child care benefits on the basis of lowest income. The remaining
Stage 3 amount of $1,714,000 understates the remaining funding in Stage 3 due to atechnicd error that
inadvertently shifted funds between Stages 2 and 3 during preparation of the budget bill. The correct
amount should be $77,500,000 which will be amended through the technical revision process with the
Controller. The remaining amounts are estimated to fully fund permanent dots for the first cohort of
CAWORK s families who will exhaust their two year trangtional benefit effective January 1, 2000.

While Stage 2 and the child care reserve provide sufficient funds for the estimated numbers of
CAWORK s families till covered by the trangitiond entitlement, | recognize that the estimate is subject
to error. | am therefore setting aside this $50 million for restoration upon enactment of legidation which
would schedule it for Stage 2 child care with revised control language in Stage 3 developed by the
Department of Finance which includes “grandfathering” into continuous care any families served under
the current year gppropriation who exhaust trangtiona benefits during the budget year if the new
increment of $17.5 million budgeted in Stage 3 proves insufficient.

| am aso revisng Provison 9 as follows to conform to this action:

“9. $60,000,000 of the fundsin Schedule (b)(5.2) are intended to be for families who have been
receiving child care services pursuant to Section 8351 or 8353 of the Education Code and who are
currently receiving cash assistance or have been off of cash assstance. Alternative payment providers
shdl continue to replace families receiving child care services through the dternative payment program
as st forth in Section 8220.1 of the Education Code until al the federa funds described in this section
have been committed to families who have been recelving child care services pursuant to Section 8351
or 8353 of the Education Code and meeting the conditions specified previoudy. $6%.500.000
$17,500,000 of the fundsin Schedule (b)(5.2) of thisitem are reserved exclusively for child care for
former CAWORKS recipients who have left cash ad, but ill meet digibility requirements for receipt of
child care services.”

| am aso deleting the $10,000,000 federd fund legidative augmentation for initiating a new program of
direct state contributions for child care worker compensation. While turnover in the child care
professon may create problems for certain communitiesin filling vacancies in atimely manner, | am not
convinced that this approach is warranted. | am concerned with both introducing direct state subsidies
into an occupation or profession which is subject to local market forces as well as establishing a costly
new dtate responghility that will grow rapidly over time. In addition, this augmentation resultsin an
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additiona transfer from the TANF surplus which creates additiona encroachment on Generd Fund
resourcesin the future. Proposition 10 provides funding at locd discretion to improve early childhood
development programs. This source may be an dternative to the extent locad commissions believe the
problems of gaff turnover are of sufficient local priority. In any event, | believelocd discretion is
preferable to creation of a costly new statewide program.

| am deleting Provison 7(c.2) of thisitem and revisng Provison 4 of subsdiary
Item 6110-196-0890 to conform to this action.

Furthermore, | am deleting Provision 20, which specifies, among other activities, an intent that a new
family fee schedule for child care be implemented through legidation. Current law dready authorizes the
Superintendent of Public Instruction to develop and revise the fee schedule. Legidation for this purpose
is, therefore, not necessary. As| have indicated previoudy in both the Governor’s Budget Summary
and May Revigon, reforming the family fee schedule in line with the recent recommendations of two
multi-agency task forces is needed to more fairly distribute limited state subsidies and to diminish
ingppropriate incentives created by the current schedule. While | believe additiond legidation is
unnecessary, | support the remaining intent statements and encourage the Department of Education to
both gather broad-based public input, including input from taxpayers and families on waiting lists, and to
work with the Department of Socia Services to develop a new schedule and secure the gpprova of the
Secretary of Hedlth and Human Services by April, 2000. It would then be appropriate for the
Superintendent to implement the new schedule for the 2000-01 fiscal year.

|tem 6110-196-0890--For local assstance, Department of Education. | reduce thisitem from
$630,409,000 to $620,409,000 and revise Provision 4.

| am deleting $10,000,000 from this subsidiary item to conform to my action in
Item 6110-196-0001 relative to child care worker compensation.

| am aso revisng Provison 4 of thisitem asfollows to conform to that action since the additiond
transfer of funds from TANF is not necessary:

“4. Of the funds appropriated in this item, $267,:300,000 $257,300,000 is from the transfer of funds
from the federd Temporary Assstance for Needy Families (TANF) Block Grant administered by the
State Department of Socid Servicesto the federd Child Care and Development Block Grants
(CCDBG) for Stage 2 child care. Thisamount may be increased by trandfer from the ClWORK s
child care reserve pursuant to Items 5180-111-0551 and

5180-112-0551 of this act, except that funds shall not be first transferred to the Child Care
Development Block Grant if those trandfers result in an increase to the federa quality requirements
beyond the leve currently budgeted for quality activities”

Item 6110-250-0001--For locd assistance, Department of Education (Proposition 98). | reduce this
item from $20,000,000 to $8,239,000, and delete Provision 1 and revise Provision 2
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| am reducing thisitem by diminating the funding for the Parent Involvement Program. | am not satisfied
that the budget proposa meets my god of providing teachers the opportunity to vist their sudents
homes on weekends and evenings to meet with parents or guardians, as well as opening schools on
weekends to alow working parents the opportunity to meet with their children’ s teachers as a means of
becoming more involved with their children’s education. | will congder legidation to achieve this
objective.

The remainder of the fundsin thisitem shal be used for the purpose of providing funds to compensate
for the dimination of the trandfer of undlocated Educationd Revenue Augmentation Funds (ERAF) from
Marin County for specia education. However, | am reducing that amount by $5 million, and request
legidation to cap the ERAF amount retained by Marin County at $8,239,000 for one year. Thisaction
is necessary to ensure that the State maintains a prudent reserve.

| am ddeting Provision 1 and making the following changes to conform to this action:

“6110-250-0001—For loca assstance, Department of Education,
(Proposition 98), for transfer to Section A of the State School Funds,

20,000,000 8,239,000

Regular-Session.

2. Of the funds gppropriated in this item, not more than $13;239,000 $8,239,000
may be used for the purpose of providing funds to compensate for
the dimination of the remainder of unalocated Education Revenue
Augmentation Funds (ERAF) from Marin County for Specia
Education.”

[tem 6110-490-- Regppropriation, Department of Education. | revise thisitem by deleting language that
IS unnecessaxily redtrictive.

| am ddeting language which would have required that specific portions of the reappropriated funds to
the Fiscd Crigs and Management Assstance Team (FCMAT) be used for purposes of implementing
the recovery plans at Compton Unified School Digtrict and for initiating audits of the San Francisco
Unified School Didrict and the Oakland Unified School Didrict. FCMAT should have the flexibility to
determineits priorities regarding the projects for which the additiond funding will be used. Additiondly,
the education traller bill specificaly appropriates funds for the Oakland School Didtrict audit. However,
| request that FCMAT conduct acomprehensive review of the San Francisco Unified School Didtrict’s
financia condition and submit areport to the Superintendent of Public Ingtruction, the Director of
Finance, the Secretary for Education, and the district by October 30, 1999. The review should include
an as=ssment on whether the didtrict is cgpable of meeting itsfisca obligations for the current and two
subsequent fiscd years. Thisreview may begin immediatdly but shdl incorporate data from the closing
of the 1998-99 fiscal books.
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Subdivison 1 isrevised asfollows

“(1)  Theunencumbered baance as of June 30, 1999, from Schedule (c) of

Item 6110-107-0001 of Section 2.00 of the Budget Act of 1996 (Ch. 162, Stats. 1996) and the
unencumbered balance as of June 30, 1999, from Schedule (c) of Item 6110-107-0001 of Section
2.00 of the Budget Act of 1997 (Ch. 282, Stats. 1997) to augment Schedule (b) of Item 6110-107-
0001 of Section 2.00 of this act, for dlocation by the Controller directly to the county office of
education that is selected pursuant to subdivision (a) of Section 42127.8 of the Education Code to
oversee Fiscd Criss and Management Assistance Team (FCMAT) responsibilities with respect to
these funds and to meet the cogts of part|C|pat| on under Section 42127.8 of the Educatlon Code. Fhe

[tem 6120-140-0001--For loca assstance, Cdifornia State Library. | am reducing this item from
$937,000 to $400,000

| am reducing $537,000 of the $937,000 legidative augmentation for locd library projects. While these
projects are al meritorious, | am reducing the funding so that | can ensure the State maintains a prudent
reserve.

| am revisng Provison 1 to conform to this action.

“1. Funds appropriated in thisitem are for the purpose of funding loca assstance projects at local
publ|c libraries. These funds are to be dloceted on aonetl me basisonly.

(d) Of the funds appropriated in this item, $120,000 is for the purpose of funding homework
materias at nine branch libraries of the San Diego County Library.

(e) Of the funds appropriated in this item, $140,000 is for the purpose of funding alibrary
bookmobile at the Humboldt County Library.

(f) Of the funds appropriated in this item, $140,000 is for the purpose of funding improvements  and

renovation at McFadden Library.
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[tem 6120-221-0001--For loca assistance, Cdifornia State Library. | reduce thisitem from

$58,870,000 to $56,870,000

| am reducing $2,000,000 of the $20,000,000 augmentation provided for the Public Library
Foundation. | am very supportive of additiona funding for loca public libraries and see them as akey
component to increaaing literacy. With this augmentation, | am increasing the program by more than 45
percent. Thisamount, coupled with last year’ s augmentation, increases funding for public libraries by
amost 150 percent over the two year period.

[tem 6360-001-0407--For support of the Commission on Teacher Credentiding. | reduce thisitem
from $15,091,000 to $14,582,000 by reducing:

@ 10-Standards for Preparation and Licensing of Teachers from $15,091,000 to $14,582,000;
(b) 10.40.010-Departmental Administration from ($4,766,000) to ($4,257,000);

(©) 10.40.020-Digtributed Departmental Administration from (-$4,766,000) to (-$4,257,000);
and by deleting Provison 5.

| am deleting the $509,000 augmentation to fund two new information technology projects. The
feasbility study reports for these two projects have been disapproved by the Department of Information
Technology pending Y ear 2000 remediation efforts. Inmy Executive Order D-3-99, | have indicated
that Y ear 2000 remediaion is the State’ s highest priority for information technology for the upcoming
year, and have directed the Department of Information Technology to develop and coordinate a
comprehensive State solution. Consequently, al new non-Y ear 2000 computer projects not required
by law are being deferred. Therefore, it would be premature to provide funding at thistime.

| am deleting Provison 5 to conform to this action.

|tem 6420-001-0001--For support of Caifornia Postsecondary Education Commission. | reduce this
item from $3,397,000 to $2,973,000 by reducing:

€) 100000-Personal Services from $2,846,000 to $2,629,000, and
(b)  300000-Operating Expenses and Equipment from $850,000 to $683,000.

| am deleting the $424,000 legidative augmentation to expand the scope of the Commisson’s higher
education database to support studies of student progression and outcomes of higher education. Itis
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premature to expand this database because the Commission has not submitted a proposal to the
Department of Information Technology or Finance to determine the specific business need to be
addressed and whether the proposed information technology project provides aviable solution. In
addition, there are unresolved issues dedling with privacy laws and the use of socid security numbersto
track students. The reduction to Operating Expenses and Equipment is offset by a $40,000 increase
that was necessary due to atechnica error which occurred during budget bill preparation that
inadvertently understated the Operating Expenses and Equipment schedule by $40,000.

|tem 6440-001-0001--For support of University of Cdifornia. | reduce this item from $2,548,853,000
to $2,541,403,000 by reducing:

€) Support from $2,426,853,000 to $2,419,403,000,
and revising Provision 10 and deleting Provision 20.

| am sustaining the $25,000,000 augmentation for deferred maintenance ($7.1 million), instructional
equipment ($7.1 million), educationa technology ($7.1 million), and library materids ($3.7 million).
Future funding for these purposes will be agreed upon with the University of Cdiforniaas part of the
partnership agreement currently being negotiated. |

expect the partnership agreement to encompass funding stability, negotiated goal's, measurable
performance objectives, and accountability.

| am deleting the $5,300,000 |egidative augmentation to backfill a reduction in summer term fees, which
isintended as an interim step in moving to year-round operations. | will be directing the Department of
Finance to conduct a study on the feasibility and costs of year-round operations at the University of
Cdiforniaand Cdifornia State University. The study will include an andysis of the costs and benefits of
fully utilizing exiding facilities on a year-round basis. A reduction in summer fees prior to establishing
year-round operations would not result in additiona enrollment or course offerings, but would smply
increase Generd Fund costs.

| am reducing the $2,000,000 legidative augmentation for professond school outreach by $500,000 to
$1,500,000. This$1.5 million augmentation represents a 300 percent increase in funding for
professond school outreach, bringing the tota to $2,000,000, including the current base funding for this
program. | am revising Provision 10 to reflect an alocation of $1,125,000, instead of $1,500,000, for
medica school outreach and engineering and science doctora program outreach. Dueto atechnica
error during preparation of the budget bill, Provision 10 of this item reflects a $500,000 alocetion for
law school outreach, ingteed of reflecting $1 million. Asreflected below, | am reducing this dlocation
from $1 million to $750,000. | am revising Provision 10 to conform to the above actions.

“10. Of the amount appropriated in schedule (8), $46,500;600 $40,000,000 is provided for outreach

to be used to fund new and existing programs that are amed a improving the chances for pupilsfrom a
wide diversity of backgrounds to become dligible for the University of Cdifornia, asfollows
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@ The following amounts are for pupil academic development and schoaol partnership programs
and shall be matched on a one-to-one basis by the participating schools.

(N} $15,000,000 is to expand pupil academic development programs, including MESA,
Puente, and the Early Academic Outreach Program, so that these programs may
increase the number of pupils who participate in the programs and may offer services
such as college ad-missions test preparation programs, fee waivers for Advance
Placement tests, and an increased number of fidd trips for high school and middle
school participants to visit college campuses.

2 $15,000,000 is provided for the expansion of K—12 school partnership pro-gramsto
systemically reform partner schools in order to achieve long-term improvementsin
Student success.
$1,000,000 is provided to expand both pupil academic development programs and
K-12 partnership programs in the centrd valey.

(b) $3,500,000 is provided for expansion of services to community college sudents to promote
transfer.

(© $1,000,000 is provided for informationa outreach to pupils, families, and K—12 teachers and
counsdlors.

(d)  $1,000,000 is provided for charter schools.

(e $500,000 is provided for outreach by professional schools to be matched on a one-to-one
basis by those professiona schools.

()  $2000,000 $1,500,000 is provided for systemwide graduate and professiona school
outreach, to be matched by $2,000,000 $1,500,000 in university funds. Of these funds,
$1.500,000 $1,125,000 shall be provided for medica school outreach, $1,500,000
$1,125,000 for engineering and science doctora program outreach, and $500,000 $750,000
for law school outreach.

(©)) $1,500,000 is provided for long-term evauation of the effectiveness of outreach programs,
including college graduation rates for pupils who participated in the K-12 programs, regardless
of the college attended.”

| am sustaining $1,000,000 of the $2,000,000 legidative augmentation for liver and kidney transplant
research for people with HIV, which will permit the San Francisco campus to examine organ transplants
trestment options for individuas with HIV. Becausethisis anew undertaking, | am reducing this
augmentation by $1,000,000, and asking the University to report to the Adminigtration and the
Legidature on the results of this research.

| am deleting the $600,000 |egidative augmentation to provide funding for the New Teacher Center at
the Santa Cruz campus. This Center should be funded through the University’ s budget for teacher
preparation programs. Alternatively, the Center could charge fees for its services.

| am deeting the $50,000 legidative augmentation for student voter registration information. While

voter regidration is an important activity, it does not appear necessary to provide funding for an activity
that could be easily undertaken by campus groups or other civic groups.
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| am sugtaining the $4 million legidative augmentation to implement advanced placement on-line courses.
| am requesting the University to provide an ongoing evauation of the program’ s effectiveness.

| am sugtaining the $2,000,000 legidative augmentation for AIDS programs. | am deleting Provision 20
which provides that these funds be used for core infrastructure support for interdisciplinary coordination
of AIDS research a Universty of Cdiforniamedica schools, and provides how funds are to be
alocated among campuses. Ingtead, congstent with the its condtitutiona autonomy, | am requesting the
University of Cdiforniato gppropriatey dlocate these funds specificdly for AIDS research.

Although the Legidature deleted funding for the support of the Internet 2 project, | would support
legidation gppropriating $1 million for this effort.

|tem 6440-001-0234--For support of University of Cdifornia. | reduce this item from $38,726,000 to
$36,726,000.

| am reducing the $9,000,000 |egidative augmentation for tobacco use research by $2,000,000 to
conform to my action in Items 4260-001-0001 and 4260-001-0231.

|tem 6440-301-0574--For capitd outlay, University of Cdifornia | reduce this item from $9,494,000
to $6,494,000 by deleting:

San Francisco Campus.
(22) 99.02.120-Mission Bay Research Building-Preliminary Plans ($3,000,000).

| am deleting the legidative augmentation of $3,000,000 for preiminary plans for the San Francisco
Mission Bay Research Building project because it is more gppropriately funded from revenue bonds. |
am concerned about the use of higher education bond funds for afacility that is not ingtructionaly based,
because | bdlieve that those limited bond resources should be utilized first for ingructiona and
ingtructiona support facilities. Because | am supportive of this proposd, however, | am sugtaining the
authorization provided in Item 6440-401 which will alow the University to congtruct the research facility
a the Misson Bay ste using “Garamendi” bonds, and | will propose the adoption of a resolution by the
Regents authorizing that approach.

[tem 6610-001-0001--For support of Cdifornia State University. | reduce this item from
$2,221,286,000 to $2,190,847,000 by reducing:

@ Support from 2,977,761,000 to $2,947,422,000
and by revisng Provison 10.
| am sugtaining the $8,000,000 legidative augmentation to accelerate the development of Cdifornia

State University’s (CSU) integrated technology strategy. This augments the $2,000,000 currently
dlocated to this project. | am aso sustaining the $8,000,000 legidative augmenteation for deferred
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maintenance. Future funding for these purposes will be agreed upon with the Cdifornia State University
as part of the partnership agreement currently being negotiated. | expect the partnership to encompass
funding stability, negotiated gods, measurable performance objectives, and accountability.

| am deleting the $10,400,000 legidative augmentation to provide an average of four percent increasein
employee compensation to dl employees. This augmentation is unnecessary as the May Revison
provided sufficient funds for the proposed increase.

| am deleting $9,559,000 in legidative augmentations to provide employee compensation increases
above the four percent increase for al employees. The augmentations would provide additiona
compensation for skilled tradesworkers ($889,000), employees represented by the Statewide
University Police Association ($270,000), and for employees represented by the Cdifornia State
Employees Association ($8,400,000) to fund additional raises of between 2 and 2.35 percent. Setting
asde funds for saary increases for pecific classfications would set an undesirable precedent. Specific
increases should be negotiated with each bargaining unit, and | encourage the Trustees to continue
collective bargaining negotiations with these employee groups.

| am deleting the $7,500,000 legidative augmentation to supplement high cost academic programs.
Funding for the California State Univergity’s programs is based on amargind cost formulathat provides
for an average student to faculty ratio of 18.9to 1. While some programs may have lower student to
faculty ratios, the University has the ability to offset these costs againgt programs that have higher
student to faculty ratios. Since the University is able to make adjustments to account for the differentia
costs of various programs, it would be ingppropriate to provide supplementa funding above the
margina-cogt formula.

| am reducing the $2,000,000 legidative augmentation for the California Academic Partnership
Program which supports Cdifornia State University’ s participation in partnerships with K-12 schools
and community colleges by $1 million. The remaining augmentation will double the existing program.
Additionaly, $15 million is provided to Cdifornia State University for other outreach programs, which
represents a 250 percent increase over the prior year.

| am revising Provision 10 of Schedule (a) to conform to this action and to correctly reference that a
total of $15,000,000 is being provided for outreach. Due to atechnica error during the preparation of
the budget hill, the tota outreach funds referenced in Provision 10 were understated by $12 million. |
am reviang Provison 10 asfollows:

“10.  Of the funds appropriated in Schedule (), $4:0006;000 $15,000,000 is provided for outreach
to be used to fund new and existing programs that are aimed a improving the chances for K-12
pupils from awide diversty of backgrounds to become digible and prepared for the Cdifornia
State University. Of thistotal, $5,000,000 is provided for faculty-to-faculty dliance with high
school teachers of English and mathematics, $4,000,000 is provided for learning assistance
programs in high schools, and $2,000,000 is provided for the Precollegiate Academic
Deveopment Program at the Cdifornia State University, $2,000,000 isfor the Cdifornia State
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University Educational Opportunity Program (Art. 6 (commencing with Sec. 89521), Ch. 2, Pt.
55, Ed. C.), and $3;000,000 $2,000,000 isfor the Cdifornia Academic Partnership Program
(Ch. 11 (commencing with Sec. 11000), Pt. 7, Ed. C.).”

| am deleting the $1,300,000 |egidative augmentation to backfill a shortfal in lease revenues a the
Stockton Off-Campus Center. | am setting these funds aside for legidation to provide aloan as an
interim measure until the redevel opment agency includes the Center within its redevelopment zone, and
Cdifornia State University is able to increase the number of tenants and lease revenue.

| am deleting the $380,000 augmentation for the Coachella Valey Off-Campus Center. Routine
workload adjustments for internally adopted standards should be funded from within Cdifornia State
University’s base funding.

| am deleting the $100,000 legidative augmentation for student voter regitration information. While
voter regidration is an important activity, it does not appear necessary to provide funding for an activity
that could be easily undertaken by campus groups or other civic groups.

| am deleting the $200,000 for new engineering equipment at the Pomona campus. Although the
augmentation for this equipment may be meritorious, equipment purchases for sandard University use
should be funded from CSU's base funding.

| am aso revising Schedule (@) of thisitem to correct a $100,000 understatement due to a technical
error in the Budget Bill.

| am sugtaining the $360,000 |egidative augmentation to fund the Royball Ingtitute for Applied
Gerontology. However, thisis a one-time augmentation, and the University needs to address the need
for ardiable funding source for this program.

ltem 6610-002-0001--For support of Caifornia State University. | reduce this item from $2,454,000
to $2,314,000 by reducing:

) Judicid Fellows from $341,000 to $201,000

| am deleting the $140,000 legidative augmentation to add five additiond judicia fellows. This program
currently supports five judicid fellows and there is no compelling need to expand the program t this
time.

|tem 6870-001-0001--For support of Board of Governors of the California Community Colleges. |
reduce this item from $11,140,000 to $11,006,000 by reducing:

(b) 20-Specia Services and Operations from $17,332,000 to $17,198,000.
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| am reducing the legidative augmentation of $184,000 for the Student Senate by $134,000 including
the two new permanent full time positions. | am willing to sustain $50,000 which will double the current
budget for support of student representatives in the consultation process. Noting that the other higher
education segments support smilar activities from voluntary student assessments, the Student Senate
may wish to promote this concept at their campuses if additiona support for this function is desired.

Item 6870-101-0001--For locd assstance, Board of Governors of the Cdifornia Community Colleges
(Proposition 98). | reduce this item from $2,259,249,000 to $2,236,714,000 by reducing:

(e 20.10.005-Student Financia Aid Administration from $6,518,000 to $6,416,000

@ 20.10.010-Extended Opportunity Programs and Services and Specia Servicesfrom
$76,577,000 to $70,077,000

(h) 20.10.040-Fund for Student Success from $18,578,000 to $15,218,000

()] 20.10.060-Foster Care Education Program from $1,892,000 to $1,866,000

(n) 20.20.020-Academic Senate for the Community Colleges from $504,000 to $497,000

(0) 20.20.040-Faculty and Staff Diversity from $1,885,000 to $1,859,000

(p) 20.20.050-Part-Time Faculty Hedlth Insurance from $1,000,000 to $500,000

) 20.30.010-Faculty and Staff Development from $5,307,000 to $5,233,000

(9 20.30.011-Telecommunications and Technology Infrastructure from $28,220,000 to

$28,000,000

) 20.40.035-Ingtructiona Equipment and Library Materids Replacement from $44,620,000 to
$44,000,000.

by deleting

(dx)  10.10.055-Full-Time Faculty ($10,600,000)
(@  20.40.047.002-College of the Desert ($500,000)

and by revising Provisons 8, 10, and 18

| am deleting the legidative augmentation of $10,600,000 in schedule (dx) for converting part-time
faculty postionsto full-time. While | am supportive of growth in full-time faculty, the community college
system is utilizing part-time faculty in numbers congstent with the nationa average. Moreover,
subgtantia growth in full-time hiresis dready taking place at district discretion through generd purpose
growth funding increases and augmentations for the Partnership for Excellence, both of which are
subgtantialy increased in this budget and which require accountability for increased student outcomes,
consgtent with my overal policy for the higher education segments.

| am supportive of improved working conditions for part-time faculty; therefore, | am deleting and
Setting aside the $500,000 legid ative augmentation in schedule (p) for the Part-Time Faculty Hedlth
Benefits program for legidation designed to improve utilization of the state hedth benefit incentive,
targeted at those part-time faculty members who do not have access to hedlth coverage through another
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exiging employer or their spouse's employer. | am dso sustaining the $500,000 augmentation for the
Part-Time Office Hours program to expand teacher-student interaction a community college campuses.

| am reducing the $2,000,000 legidative augmentation for the Cooperative Agencies Resources for
Education (CARE) program in schedule (f) by $1,500,000 because, while this program is meritorious to
the target population, the magnitude of this increase is inconsstent with the growth rate in the target
population digible for these services.

| am revising Provison 8 to conform to this action in context of other actions to schedule (f) described
below.

| am deeting the $500,000 |legidative augmentation for the Desert Community College Didtrict in
schedule (zz). Although this additiond augmentation may be meritorious, | am deleting the funding in this
item to ensure the State maintains a prudent reserve,

| am deleting legidative augmentations totaing $8,360,000 in schedules (f) and (h) for Extended
Opportunity Programs and Services ($5,000,000) and the Puente Program ($3,360,000), respectively.
Partnership for Excellence funding has aready been augmented by $45 million in this budget, which
provides resources for dl digtricts to initiate and expand these successful categorica programs or any
others which increase student outcomes at their discretion.

| am revisng Provisions 8 and 10 as follows to conform with these actions:

“8. Of the funds appropriated in Schedule (f),-$64,720,000 $59,720,000 isfor Extended
Opportunity Programs and Services in accordance with Article 8 (commencing with Section
69640) of Chapter 2 of Part 42 of the Education Code; $11,857.000 $10,357,000 isfor
funding, at dl colleges, the Cooperative Agencies Resources for Education (CARE) program in
accordance with Article 4 (commencing with Section 79150) of Chapter 9 of Part 48 of the
Education Code. The board of governors shdl dlocate funds on a priority basis and to locd
programs on the basis of need for student services.”

“10. Thefundsin Schedule (h), with the exception of the funds identified in subdivisons (c) and (d)
of this provision, shdl be used for competitive grants to increase sudent success based on an
andysis of sudent outcomes. The funds used for these grants shdl be available for alimited
duration, after which colleges shdl inditutiondize the programs within their budgets. The
chancdlor shal develop criteriafor alocation of the competitive grants. Of the funds
appropriated in Schedule (h):

(@ $1,000,000 shdl be available for smal planning grants of up to one year duration.

(b) $8,985,000 shall be available for the initia year of two or three year projects where the
gtate share shdl be no greater than 75% of the costs of the first year and no more than
25% inthe last.

(© Up to $4,304;000 $944,000 isfor the Puente Project if these funds are matched by
$100,000 of private funds and the participating community colleges and University of
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(d)

(€

®

Cdlifornia campuses maintain their 1995-96 support leve for the Puente Project. These
funds are not required to be alocated on atemporary basis and may be alocated on a
permanent basis to support a Puente Project that meets the conditions of the Puente
Project contract agreement.

Up t0-$2,489,000 is for the Mathemetics, Engineering and Science
Achievement/Minority Engineering (MESA/MEP) Programs. These funds are not
required to be dlocated on atemporary bass and maybe alocated on a permanent
basis provided the conditions for receipt of funds continue to be met. For each dollar
dlocated, the recipient digtrict shdl provide one dollar in matching funds.

No less than $1.8 million is reserved for expansion of middle colleges pursuant to the
Governor'sinitiative. Of the funds provided herein, the chancellor shdl have the
discretion to extend the grant period beyond the norma pattern for the Fund for Student
Success as necessary to meet the gods of theinitiative.

With the exception of specid part-time students at the community colleges pursuant to
Section 48802 of the Education Code, student workload based on participation in the
Middle College High School Program shdl not be digible for community college Sate
gpportionment. As a condition of receipt of funds pursuant to Provison 15 (&) and (b),
colleges must submit to the chancellor's office a yearly report including: an expenditure
plan, a progress report detailing number of students served, and the &bility of the college
to increase student success based on an analysis of student outcomes. It is the intent that
the chancdlor's office submit an annud report to the Legidature and Department of
Finance by November 1, of each year. The report shdl include an andysis of the
programs funded at each campus, including the effects on student outcomes. The
chancellor shdl adso identify any colleges which did not continue operation of the
program after state funds have ceased and the reasons therefore.”

| am reducing the $1,075,000 |egid ative augmentation for seven specidized categorica programsin
schedules (j),(r),(n),(0),(e),(s) and (y) for cost-of-living (COLA) increases. These programs are not
primarily salary nor student-growth driven and, as such, do not present a compelling case for COLA

adjustments.

| am revising Provision 18 to conform to this action as follows:

“18.

(a) $15,600,000 of the funds provided in Schedule (s) shal be for the purpose of providing
dlocationsto dl digricts It isthe intent that colleges recaiving these funds shdl maintain dl of
the capabilities specified in the 1996-97, 1997-98 and 1998-99 Budget Actsfor the
Tdecommunications and Technology Infrastructure program. The funds gppropriated in this
item shall be dlocated by the chancdllor, shal not supplant existing funds used for technology
and networking purposes, and shal be subject to established fiscd controls, annua reporting
and accountability requirements specified by the chancdlor. It isthe intent that this alocation
shdl enable further development of networks. Therefore, colleges shal match maintenance and
ongoing cogts with other funds, after ingdlation, for the following required purposes. (1)
maintenance of communication lines, software and other costs associated with connecting to the
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collaborative Cdifornia State Univerdty/Cdifornia Community College teecommunications
wide area network (C Net); (2) video conference connectivity, trangport, maintenance, and
training; (3) locd planning and development for improving library technology indluding library
automation, connections to college local area networks and connections to externa data bases,
(4) digitd satellite systems and the following optiond purposes: (A) the development and
expangon of loca area networks both within and between buildings:

(B)deve opment of digtrict-wide area networks for interconnecting multiple campuses and off-
campus centers within adigtrict; and

(C) implementation of loca technology applications that are intended to improve student
learning and other services.

The chancellor shal alocate the $15,820,000 $15,600,000 by providing $140,701 $138,645
for each of the 107 colleges and $45,000 for each of the 17 governing sites that are not
colocated (sic) with the colleges. All provisions related to technology standards and
telecommunication plans as specified in Provision 17(a) of Item 6870-101-0001 of Section
2.00 of the Budget Act of 1996 (Ch. 162, Stats. 1996) and Provision 14(a) of Item 6870-101-
0001 of Section 2.00 of the Budget Act of 1997 (Ch. 282, Stats. 1997), shdll apply.

(b) $6,400,000 of the funds provided in Schedule (s) of thisitem shal be for the purpose of

supporting technica and application innovations and for coordination of activities that serve to

maximize the utility of the technology investments of the community college sysem toward
improving learning outcomes. Allocations shal be made by the chancellor, based on criteriaand
guidelines as developed by the chancellor, on a competitive basis through the RFA/RFP
application process as follows:

@ At least $700,000 shdl be available for technica and application pilot projects that
improve intercollege rdationshipsin the areas of . (a) learning and ingtructiond services,
(b) student services, and (¢) administrative services, however not more than 25 percent
of the amount shdl be alocated for this purpose.

2 All provisons as specified in Provison 17(b)(2) of Item 6870-101-0001 of Section
2.00 of the Budget Act of 1996 (Ch. 162, Stats. 1996) shal apply to Provision (1)
above.

Not more than $3,700,000 shdl be available for centersto provide regiona
coordination for technica assstance and planning, cooperative purchase agreements,
and faculty and staff development. All other provisions as specified in Provison 17(
)b)(3) of Item 6870-101-0001 of Section 2.00 of the Budget Act of 1996 (Ch. 162,
Stats. 1996) shdl gpply. The $1.5 million increase from the previous year for this
subdivison isintended to fund the segment's share of upgrading the 4C Net backbone
from an OC-3 to an OC-12 Network and shal be matched dollar for dollar by the
CSU. If this condition is not met, the chancellor shdl report the reasons the expenditure
should il be made on any other use of the funds using the reporting provisions of the
Section 28.00 process.

4 $2,000,000, or as much as necessary, shdl be available for a statewide digital uplink for
the purpose of ddlivering Satewide satdlite services to system colleges and didtricts
related to ingtruction, student support, and adminisiration.
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(© $6,000,000 of the funds provided in Schedule (s), shal be for dlocations to
community college digricts to fund faculty and saff training in the use of
technology to assst learning (including distance education and online courses),
expand access, and contribute to student success. The chancellor shdl develop
an dlocation formula thet reflects the number of faculty and provides a minimum
grant for samdl stes. The dishursement of funds shdl be contingent upon
incluson of a satisfactory staff development component by each didtrict within
its telecommunications and technology use plan, as specified by the chancdllor.
Didtricts may not use these funds to supplant existing training and steff
development efforts related to technology; the chancdllor shal ensure that these
funds are used for additiond training and development in the use of technology.
The use of technology training alocations shall be included in reports required
for this program.

(d) The chancellor shdl submit an annud report to the Legidative Andyg, the
budget and fiscd committees of the Legidature, and the Department of Finance
no later than November 1, 1999, identifying any changes to the slandards
developed pursuant to the control provisons for this program in the Budget Act
of 1997 (Ch. 282, Stats. 1997), the status of the implementation of the
telecommunication and technology infrastructure program to date and any
additiona needs, including the reasons therefore.”

[tem 7980-001-0001--For support of Student Aid Commission. | reduce this item from $9,256,000 to
$8,006,000 by reducing:

@ 15-Financia Aid Grants Program from $9,302,000 to $8,052,000,
and deleting Provison 1.

| am ddeting the $250,000 legidative augmentation to fund the Commission’s codts of adjugting its
systemsto provide Ca Grants for summer programs. | will be directing the Department of Finance to
conduct astudy on the feasibility and costs of year-round operations at the University of Cdiforniaand
Cdifornia State Universty. The study will include an anadlysis of the costs and benefits of fully utilizing
exigting facilities on ayear-round bass. 1t would be premature to expand financid aid for year-round
operations prior to completing thisstudy. | am deleting Provison 1 to conform to this action.

| am deleting the $1,000,000 legid ative augmentation to expand the College Making It Happen
outreach program. This program is administered by the Intersegmenta Coordinating Committee (ICC)
of the Cdifornia Education Roundtable. ICC activities are currently funded by its members, which
include the Association of Independent Colleges and Universties, the California Community Colleges,
the Cdlifornia Department of Educetion, the Cdifornia Postsecondary Education Commission, the
Cdifornia State University, and the Univergity of Cdifornia. | encourage members to continue funding
ICC ativities, such as College Making It Happen, and to raise additiona private funds to expand ICC
activities.
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Item 7980-101-0001--For loca assstance, Student Aid Commission. | reduce thisitem from
$384,429,000 to $379,429,000 by reducing:

@ 15-Financia Aid Grants Program from $393,656,000 to $388,656,000,
and by deleting Provison 6.

| am ddleting the $5,000,000 legidative augmentation for additiond Cd Grant T awards beginning in
1999-00. This program provides Ca Grantsto individuas enrolled in teacher preparation programs.
Asan dternaive, my Budget proposed, and the higher education trailer bill includes, authorization for an
additiona 1,000 awards under the Assumption Program of Loans for Education (APLE). APLE
provides loan forgiveness for each year of teaching service in arecognized shortage area, up to a
maximum of $11,000 for four years of teaching service. This provides a stronger incentive for
individuds receiving financid ad to provide the required teaching service. | am ddeting Provison 6 to
conform to this action.

|tem 8100-101-0001--For loca assgtance, Office of Crimina Jugtice Planning. | reduce thisitem from
$75,661,000 to $71,581,000 by reducing:

(vx)  50.30.700-Specia Projects-Public Safety from $6,218,000 to $2,138,000
and | am deleting Provisons 3 and 4.

| am reducing thisitem by $300,000 by deeting the augmentation to purchase a mobile emergency
center for the City of PAmdale because providing equipment for law enforcement is primarily alocd
respongbility. In addition, the budget includes $30 million in order to address one-time locd law
enforcement equipment needs through competitive grants.

| am reducing thisitem by $1,265,000 by deeting the following legidative augmentations because these
funds are proposed to fund ongoing programs that are loca responsibilities and should be provided on a
priority bassfrom locad funds.

$500,000 for the Orange County Multi-Agency Task Force.

$500,000 for Ventura County Violence Prevention.

$150,000 for the Elk Grove Gang Prevention Program.

$115,000 for City of Oceanside “Gangbusters.”

| am further reducing thisitem by $2,515,000 by deleting the following legidative augmentations.
Although these programs may be meritorious, | am deleting the funding for them because these funds are
proposed to fund programs that are loca responsibilities and should be provided on a priority basis
from loca funds

$1,850,000 for MUNI Cameras.

$500,000 for Antelope Valey Gang Prevention.
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$100,000 for Antelope Valley Courthouse Security.
$50,000 for Anaheim Laboratory Design.
$15,000 for City of Danville Public Safety Equipmen.

| am dso ddleting Provisons 3 and 4. Provison 3 would define “violence prevention” and “violence
prevention programs’ for the purposes of programs operated by the Office of Crimind Justice Planning.
Provison 4 would require the Office of Crimina Justice Planning to evauate its violence prevention
programs. These provisons are unnecessarily retrictive and confusing, and would infringe upon the
ability of the Executive Branch to properly prioritize and address its respongbilities.

|tem 8260-103-0001--For loca assstance, California Arts Council. | reduce thisitem from
$35,347,000 to $26,187,000 by deleting or reducing dlocations for various projectsin thisitem.

Although these projects may be meritorious, | am reducing or deleting the funding for them to ensure
that the State maintains a prudent reserve. | am deleting funding for the Children's Museum of La Habra
Edwards Air Force Base FHlight Test Museum, the Fender Museum and Education Center, the

Higtoricd Air Museum, the Los Angeles Children’s Museum, the Miner's Foundry Cultural Center, the
Northern Los Angeles County Higtoric Agricultural Museum, the PAmdale Historic Airpark and the

Port San Luis Marine Inditute. 1 am aso reducing the gppropriation for the Los Angeles Civic Center
by $5,000,000 from $10,000,000 to $5,000,000.

| am revising Provison 1 to conform to this action.

“1. Of the funds gppropriated in this item, the following alocations shdl be made to museums and
culturd inditutions: $464,000 for the Armenian Film Foundation; $250,000 for Arte Americas,
$1,600,000 for the Asan Art Museum; $162,000 for the Bonita Historical Museum;
$500,000 for the Brava Theater Y outh Outreach; $410,000forthe Children’sMuseum-of La
Habra: $1,000,000 for the Chinese-American Museum and Itdian Hall; $100,000forthe
EMGSNPFGFG@B@S@-FHQH—T@H—MASGAHQ— $750,000 for the El Pueblo deLosAngees
Historic Monument; -$ OR - $34,000 for
the Harry Sweet Film. Archlves $40 000 for the historic transportatlon sysemin Old
Sacramento; -$500,000-for-the Historical-Air-Musaum:  $1,000,000 for the Hollywood
Entertainment Museum; $1,000,000 for the Japanese-American Nationd Museum; $800,000
for the Laino Museum of Higtory, Art and Culture; $2,000,000fortheLesAngelesChildren s
Musaom:  $10.000,000 $5,000,000 for the Los Angeles Civic Center; $250,000 for the
Mexican-American Heritage Museum; $1,250,000 for the Mid-Peninsula Jewish Community
Center; $200,000forthe Miner s Foundr-Cultural Center: $250,000 for the Model Railroad
Museum at Balboa Park; $540,000 for the Museum of Latin American Art; $1,500,000 for
the Natural History Museum of Los Angdes County; $200,000for-the NorthernLos-Angeles
QeuntyHﬂenc—Agnealturd—Meeeam $1 OOO 000 for the Orange County Marl ne Instltute

..A

$145 000 for the Randdl M useum; $72 000 for the Reddl ng OId Clty Hdl Arts Center
$200,000 for the San Bernardino County traveling museum exhibit; $500,000 for the San
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Diego Maritime Museum; $2,000,000 for the San Francisco Jewish Museum; $1,000,000 for
the San Francisco Mexican Museum; $45,000 for the San Francisco Philharmonic; $35,000
for the Santa Clarita Historica Steam Engine; $200,000 for the Santa Maria Children’s
Museum; $2,000,000 for the Simon Weisenthal Center Museum of Tolerance; $2,000,000
for the Skirball Museum; and $400,000 for the Zimmer Museum.

| am aso reducing the amount specified in Provison 5 for adminidrative cogts of the Arts Council from
$350,000 to $200,000 to reflect the fact that | am reducing from funding for these projects.

| am revising Provison 5 to conform to this action.

“5.

Of the funds appropriated by thisitem, $350,000 $200,000 shdl be used by the Cdifornia Arts
Council to defray it for support and related expenses for performing its respongbilities under this
item. The council may enter into an interagency agreement to obtain personne servicesrelating
to the review and gpprova of capitd outlay expenditure plans.”

|tem 8350-001-0001--For support of Department of Industrid Relations. | reduce thisitem from

$141,265,000 to $140,765,000 by reducing:

Q)

(8)

(19)

36-Commission on Hedth and Safety and Workers' Compensation, from $1,169,000 to
$981,000,

60-Promotion, Development, and Administration of Apprenticeship and other On-the-Job
Training, from $4,983,000 to $4,483,000,

Amount payable from the Workplace Hedth and Safety Revolving Fund
(Item 8350-001-0222), from -$1,169,000 to -$981,000.

| am reducing the $1,000,000 |egidative augmentation and 15 podtions for the Division of
Apprenticeship Standards by $500,000 and 7.5 positions. With thisaction | am approving additional
resources to oversee the operation of apprenticeship programs in the state and ensure these programs
are in compliance with the rules and regulations established by the Cdifornia Apprenticeship Council.

| am revising this item to conform to the action taken in Item 8350-001-0222.

[tem 8350-001-0222--For support of Department of Industrial Relaions. | reduce thisitem from

$1,169,000 to $981,000.

| am ddeting the $188,000 legidative augmentation and three positions for the Commission on Hedlth,
Safety, and Workers Compensation. The need for this augmentation has not been demonstrated.

[tem 8570-101-0001--For loca assistance, Department of Food and Agriculture. | reduce thisitem

from $14,015,000 to $10,515,000 by reducing:
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@ 11-Agricultural Plant and Anima, Pest and Disease Prevention from $14,015,000 to
$10,515,000.

| am reducing the $4,000,000 |egidative augmentation to the County High Risk Pest Exclusion Program
to $500,000. The Budget | submitted in January provided for a continuation of the $5 million legidative
augmentation which had been included in the 1998 Budget Act. | believe that the additiona $5.5
million, coupled with the gpportionment to counties of gpproximatey $17 million annuadly in unclaimed
refundable gas tax revenues, which is desgnated for this and other county agriculturd programs,
provides an adequate level of state support for county pest exclusion activities.

Item 8570-103-0001--For loca assistance, Department of Food and Agriculture. | delete thisitem.

This augmentation would provide a portion of the costs of building a horse arena a the Antelope Valey
Polo Grounds, which is planned for congtruction in the City of Lancagter. Although this project may be
meritorious, | am deleting the funding for it to ensure that the State maintains a prudent reserve and
becauseit is primarily aloca project that should be funded from local resources.

[tem 8955-102-0001--For loca assstance, Department of Veterans Affairs. | am reducing thisitem
from $295,000 to $135,000 by deleting:

() Foresthill Veterans Hall ($160,000)

| am ddeting the $160,000 L egidative augmentation for renovation of the veterans hal in Foresthill.
Although this augmentation may be meritorious, it isalocd project that should be funded from loca
resources.

[tem 9210-115-0001--For locd assstance, Locd Government Financing. | reduce thisitem from
$4,266,000 to $3,766,000 by reducing:

(2)  City of Padifica Police Facility from $1,000,000 to $500,000.

| am reducing the $1,000,000 |egidative augmentation for the City of Pacificato construct a police
facility by $500,000 because the funding for this project should include amatching local obligation.
Police services are fundamentdly alocd responshility. Thus, | am sustaining $500,000 of this
augmentation on the assumption that the City of Pacificawill fulfill itsloca government respongbility by
providing for the remainder of the funds needed to complete the project.

[tem 9210-116-0001--For loca assstance, Locad Government Financing. | reduce this item from
$600,000 to $200,000 by deleting:

@ Burbank-Glendale-Pasadena Airport Flight Path: Residential Acoustic Trestment Program
($400,000).
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| am deleting this $400,000 legidative augmentation for Burbank-Glenda e-Pasadena Airport Hight
Peth Residentiad Acoustic Trestment Program because thisisaloca federa matching issue that should
be localy funded based on loca priorities. Furthermore, this project has not been reviewed and
evauated in the context of competing needs for limited state resources.

Item 9210-117-0001--For locd assstance, Locad Government Financing, Loca Services. | ddete this
item.

| am deleting the $120,000 legidative augmentation for the County of Imperia to fund the purchase of
two ambulances and the $500,000 legidative augmentation for the County of Venturato assst in the
condruction of two job training centers. | am deleting thisitem and its two legidative augmentations
totaling $620,000 because these are local issues that should be localy funded based on locdl priorities.

SEC. 4.40--Federd Persond Responsibility and Work Opportunity Reconciliation Act (PRWORA). |
delete this control section.

Thislanguage would prohibit use of funds in the budget to implement redtrictions on digibility of diens
for state and loca benefit programs contained in the Federa Personal Responsibility and Work
Opportunity Reconciliation Act of 1996. | am driking this language because it is inconsistent with
federd law. Appropriate action by state agencies and departments should await the promulgation of
relevant federa regulations.

SEC. 5.00--Reporting of Claims, Judgements, and Settlements. Legidative Clams and Settlement
Reporting. | delete this control section.

| am deleting Control Section 5.00 because its reporting requirements are overly broad and duplicative.

Asintroduced, the Budget Bill proposed that state agencies prepare a schedule which includes each
claim, judgment, compromise, and settlement, by category and fund for the 1998-99 fiscd year, for
which the payment was the lesser of (1) $400,000 or more, or (2) five percent of the agency’s 1998
Budget Act appropriation for the fund from which the payment was made. | am directing State agencies
to comply with the reporting requirements that | had origindly proposed. This action will result in
reports concerning the more significant claims, judgments, compromises, and settlements to assist the
Legidaturein its overdaght respongbilities.

SEC. 11.10--Deferred Information Technology Projects. | delete this control section.

| am deleting this control section because the language as modified by the Legidature is unduly
redrictive and interferes with executive branch discretion regarding the implementation and continuation
of new information technology projects. It remains my intention to require the completion of detailed
departmenta assessments of Y ear 2000 readiness and then, on a case by case bag's, determine whether
to alow critica new development projects to move forward.
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SEC. 24.35--Allowable Uses for Lease Revenues. | delete this control section.

| am deleting Control Section 24.35 becauseit is unduly redtrictive and interferes with executive branch
discretion. This section is narrow in scope, recognizing only one of many possible uses for funds
administered by the State Allocation Board. It is questionable whether the revenues derived from the
lease of portable classrooms would be used at dl under the limitations contained in this control section.
Therefore, in order to ensure that funds are available in the programs where they are most needed, |
must delete this control section.

With the above ddletions, revisons and reductions, | hereby approve Senate Bill 160.

i Deic

GRAY DAVIS
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